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ACI:

ACSA:

ATNS:

Board:

CEO:

Civil Aviation Act:

Civil Aviation Act Regulations:

Companies Act:
Department of Transport:

GAAL:

LCA:
LDTCS:
MEC:
MOI:
PE:
PFMA:

SACAA:
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1.2 LIST OF ABBREVIATIONS AND GLOSSARY

Airports Council International

Airports Company South Africa

Air Services Navigation Services

The board of directors of GAAL

Chief Executive Officer of GAAL

Civil Aviation Act 13 of 2009

Civil Aviation Regulations 2011, Part 139- Aerodromes And Heliports, enacted in terms of the Civil Aviation Act 13of 2009
Companies Act 71 of 2008, as amended from time to time

Limpopo Department of Safety, Security and Liaison, now referred to as the Department of Roads and Transport
Gateway Airport Authority (SOC) Ltd, a Limpopo Provincial Entity as per Schedule 3 Part D of the PFMA; and registered as a
company in terms of the Companies Act

Low cost airline

Limpopo Department of Transport and Community Safety

Member of the Executive Council

Memorandum of Incorporation of GAAL

Public Entity

Public Finance Management Act 1 of 1999, as amended from time to time

South African Civil Aviation Authority Act 40 of 98 (now the Civil Aviation Act), as amended from time to time
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SETA: Services Sector Education and Training Authority

Shareholder: Limpopo Provincial Department
Shareholder’'s Compact: Shareholder’'s Compact entered into between the and GAAL, dated 03 April 2019
ORTIA: O R Tambo International Airport
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FOREWORD BY
THE MEMBER OF EXECUTIVE COUNCIL OF TRANSPORT AND COMMUNITY SAFETY

Honourable MEC Mavhungu Lerule Ramakhanya

GAAL is an important Entity that is positioned to provide services for economic stimulation and social development for the province and we remain firm on the strategic
direction of the Entity as the service point for public services which should be profitable, sustainable and fulfil its obligations.

As we continue to pull out all stops towards the achievement of a globally competitive integrated import and export platform to serve a variety of economic sectors linked to
aviation in this province, it will be important both for the benefit of this Entity and the people of our province, that engagements continue with all relevant stakeholders for
collaborations and assistance so that we are able to strengthen aeronautical and non-aeronautical streams of Polokwane International Airport.

It is no longer a matter of debate that our people yearn for a well-functioning air transportation system in our province. They want a self-sustainable, growth catalysing and
employment generating industry that put people at the centre of development. Our people want to see GAAL playing a leading role in upscaling the number of people who use
Polokwane International Airport.

Worth noting is that this 2019/20 annual report was drafted at the time when the country and the world as a whole faced the COVID-19 pandemic which brought a halt to the
business of the Airport. We take note that in this financial year, we cannot afford to relax but to do everything we can to regain the financial stability and to build a stronger and
dependable Entity that will serve our populace.
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The new epoch of renewal calls for innovation, decisiveness and rapid change. This in essence means doing things differently. | remain convinced that more than ever before,
what is needed is a decisive Management that act boldly and in unison in the interest of our people.

The new period we are in requires that we steadily and safely transport the general public to their destinations, and also place a Board of Directors that will assist in shedding
the image of dysfunction that became associated with this organisation, for a long time. It is our responsibility to ensure that there is leadership stability that will provide
strategic oversight in the organisation so that the province is able to derive value from this institution. In the exercise of its fiduciary duty, the Board must ensure that there is
prudent financial management and the maintenance of effective, efficient and transparent systems that are risk proofed in adherence to the principles of good governance.

As we navigate our way in the new financial year season, I’'m certain that these are some of the ethos we need to guide this Entity in its forward journey to assure the people of

the country of their safety and to cement the correct control systems in place in order to achieve clean audits going forward. | believe that this is possible.

HONOURABLE MAVHUNGU LERULE-RAMAKHANYA

MEMBER OF EXECUTIVE COUNCIL: TRANSPORT AND COMMUNITY SAFETY
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OVERVIEW BY

THE ACTING CHIEF EXECUTIVE OFFICER

Adv Thixedzwi Maphiswana

It is an honour for me, on behalf of GAAL Management and staff to present the 2019/20 Financial Year Annual Performance Report. | look forward to working with the all
stakeholders, mainly the employees of GAAL who ensure that the ship never sinks. Part of our responsibilities to the Board and the Shareholder, is to ensure maximum
accountability in the execution of the mandate bestowed on us. As a result, we wish to, as part of the fulfiiment of this responsibility, submit our full account of the activities of
Gateway Airports Authority (SOC) Limited.

It is also with great enthusiasm for me to execute my vision for the Entity in an attempt to steer it into a financially sustainable and profit generating organisation. | envisage
turning the Polokwane International airport into a hub for airfreight and passengers by setting up a feeder network for all airports within the province and by establishing a
robust aviation industry in the province. Polokwane International Airport is strategically positioned as a gateway to the rest of Africa and it is my view that GAAL should
capitalize on that positioning. With the effective and efficient utilization of resources and assets as well as the acquiring of investment and shareholder support, GAAL can
definitely be financially self-sustainable and not be grant-dependent.

However, one cannot deny the great challenges that lie ahead of us, as this change will require a lot of hard work, commitment and focus as well as the development of
skilled labour and strategic partnerships. We as an Entity seek to create prolific business opportunities to better maximise utilization of assets and resources so as to generate
maximum profits. Amongst other prospective business opportunities, are the plans the Entity has to lease the 45 hectares of land to potential investors for business
opportunities that will be in support of the growth, development and operations of the Entity. The Entity is also currently looking to secure alternative passenger and
commercial airline operators as well as to increase routes to other airports. Such business prospects will allow the Entity to make Polokwane International Airport an optimally
functioning airport that serves the needs of its clientele.
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Economic factors play a big role in influencing the aviation industry. The world economy as well as the economic performance of a country have an impact on industries and
affects business decision making processes with respect to business models and operations. The aviation industry is not immune to economic pressures.it has from time to
time been obligated to adjust to the changing economic conditions as airport performance is primarily dependent on airline performance. In the previous months the country’s
economy has been declining and has not met the envisaged growth. To an extent, the country has been declared technically under recession as it has been experiencing a
GDP shrinkage as well as the depreciation of the currency that was coupled with the rising fuel rates. Such factors have a detrimental impact on airlines and determine the
effectiveness of GAAL’s ability to attract other airlines into the Polokwane International Airport and thus has impacted the operating model that the entity adopted.

The Entity remains hard at work to ensure that it retains the Polokwane International Airport license, improve on airport safety and security measures as well as to
continuously improve in the operational capacity and efficiency.

In conclusion, | wish to express my profound gratitude, to the Shareholder, MEC Mavhungu Lerule-Ramakhanya for her strategic support and guidance since the time she
joined the Department and during the COVID-19 pandemic, members of the Board for the unwavering support and direction they gave throughout as well as the Management
and Employees of GAAL for their continuous hard work and commitment in ensuring that GAAL realises its mission.

Thank you
_m&g\ﬂ;‘—-n_._u—

Adv T Maphiswana

Acting Chief Executive Officer: GAAL
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2. STATEMENT OF RESPONSIBILITY AND CONFIRMATION OF ACCURACY FOR THE ANNUAL

REPORT

To the best of our knowledge and belief, we confirm the following:

All information and amounts disclosed in the Annual Report are consistent with the Annual Financial Statements audited by the Auditor General.

The Annual Report is complete, accurate and free from any omissions.

The Annual Report has been prepared in accordance with the Guidelines on Annual Reporting issued by National Treasury.

The Annual Financial Statements have been prepared in accordance with South African Generally Accepted Accounting Principles.

The Accounting Authority is responsible for the preparation of the Annual Financial Statements and for the judgements made with respect in this information.

The Accounting Authority is responsible for establishing and implementing a system of internal control that has been designed to provide reasonable assurance as to the
integrity and reliability of the performance information, the Human Resources information and the Annual Financial Statements.

The External Auditors were engaged to express an independent opinion on the Annual Financial Statements.

In our opinion, the Annual Report fairly reflects the operations, the Performance Information, and the Human Resources information and the financial affairs of the Entity for the

financial year ended 31 March 2020.

Yours Sincerely

P WSRO

Adv Thixe&zwi Maphiswana
Acting Chief Executive Officer

Date se:f/cz. Jom=2i
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MEC Mavhungu Lerule Ramakhanya
MEC: Department Of Transport And Community
Safety

Date: ﬂb/m/ 202/

! !
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3. STRATEGIC OVERVIEW
Vision

To lead growth of the aviation industry in Limpopo.

Mission
a) To operate and develop public airports within the province of Limpopo
b

C

)
) To create an intra-Limpopo flight operations network to feed PIA

) To develop PIA as the hub of SADC region and the North of South Africa
)

d) In collaborate with our key stakeholders to stimulate economic and social development for the people of Limpopo.

Values

Passionate

Living our values and pursuing our goals, shared vision and commitment to our mission with passion

Integrity

Enabling trust and respect in all our actions by doing the right actions all the time and being accountable and ethical
Agility

Ability to move quickly, easily and accurately in compliance with aviation and other applicable legislations
Commitment

Appetite and thirst for new challenges, and caring for the business’ success

Customer centric

Providing innovative all-round service delivery to the customer needs and positive experience
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3. LEGISLATIVE AND OTHER MANDATES

GAAL operates in a highly regulated industry. The main legislations governing the Airport include:

16 |Page

Public Finance Management Act No. 1 of 1999, as amended by Act 29 of 1999 and Treasury Regulations

Companies Act, 2008, as amended

Civil Aviation Authority Act, Act No.38 as amended

Labour Relations Act No. 66 of 1995, as amended

Occupational Health and Safety Act, Act No.85 of 1993

Preferential Procurement Policy Framework Act, Act No.5 of 2000

Memorandum of Incorporation

King iv

Framework for Strategic performance plan and annual performance plan (Issued by National Treasury 2009)

Framework for managing Performance Information (Issued by National Treasury 2009)
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APPROVED ORGANISATIONAL STRUCTURE

Board of Directors

Chief Executive
Officer

Company
Secretary

PAto CEO

Senior Human Senior Business
Resources Operations Development, Sales
Manager Manager and Marketing
Manager

Performance
Information
Manager

Chief Financial

Officer
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BOARD MEMBERS (April 2019 - October 2019)

Chairperson of the Board
Mr. Tom Nkoana

Audit and Risk Chairperson

Mr. Kharidza Dzuguda
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Deputy Chairperson
Princess Tsakani Nkambule

Director

Mr. Percy Ndlala

RHEMCO Chairperson
Chief Livhuwani Matsila

Director

Dr. Gladys Nethengwe

BOC Chairperson
Mr Justice Luthuli

Director

Mr Madumetja Teffo
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1. SITUATIONAL ANALYSIS

Gateway Airports Authority (SOC) Limited is a schedule 3D provincial state-owned enterprise. The mandate of GAAL is to manage all non-private airports including
Polokwane International Airport in compliance with various legislative and administrative acts, including the Civil Aviation Authority (CAA) Act no 38 of 2009. GAAL

receives a grant from the Department of Transport and Community Safety.
Polokwane International Airport

Polokwane International Airport (PIA) is the only international airport in the Province. The airport is located at an elevation of 1 242 m and has two surfaced runways

ie.
. Runway 01/19: Dimensions: 2 500 m x 45 m
. Runway 05/23: Dimensions: 2 340 m x 45 m
The Airport also boasts of the following features:
e Polokwane International Airport (PIA) holds a category 7 international License
e 60 000 Passengers movements and 5100 aircraft movements occur in the 2019/20 Financial year
e Four aprons with a parking capacity of 74,800square meters are available

e The airport has 18 hangars
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SERVICE DELIVERY ENVIRONMENT

Global and economic challenges are the main reasons for the decrease in aircraft and passenger movement in the aviation industry. The fuel price remains one of the costs

that drive the aviation industry profitability. The unstable price impacts on the profitability and stability of our aircraft and passenger movement.

In order to minimize this negative impact on Polokwane International Airport, the Entity is revising its strategic direction to focus on development, by ensuring that the land
around the airport is utilized to its maximum potential and the Entity, is self-sustainable. The major focus for the 2019/20 financial year was to increase the non-aeronautical
revenue and engage low cost airlines that would operate from the Airport. Although the goal has not been achieved yet, the Management of GAAL continue to engage various
Airline companies.

The Entity is also strengthening its strategic partnership with other stakeholders with a view to align and partner with them in order to maximize its value in Limpopo. The
possibility of increasing the competitiveness of Polokwane International Airport through developing small regional airports as feeders also needs to be investigated. Below, is

a history of aircraft and passenger movements in the last five (5) years.

AIRCRAFT AND PASSENGER MOVEMENT: 2015 - 2019

Figure 1: The history of aircrafts’ movements is tabled below:

TYPE 2015/16 2016/17 2017/18 201819 2019/20

Domestic Schedule 2222 1810 2220 1784 1704
Domestic non-scheduled 3818 3703 2900 2366 2377
Regional non-scheduled 562 338 475 480 397
International non-scheduled 898 950 900 555 586
TOTAL 7500 6601 6495 5185 5064
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Figure 2: The history of passengers’ movements:

TYPE 2015/16 2016/17 2017/18 2018/19 2019/20

Domestic Schedule 42963 56 671 50 412 51577 49335
Domestic non-scheduled 5010 4451 4296 3683 4767
Regional non-scheduled 1080 1329 1294 1142 849
International non-scheduled 1505 1184 1380 1139 1020
TOTAL 50558 63635 57382 57541 55 971

KEY POLICY DEVELOPMENTS AND LEGISLATIVE AND OTHER MANDATES

There has been no significant changes to GAAL'’s legislative and other mandates in the financial year under review except for the introduction of the King iv recommendations

on the Board Committees.
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STRATEGIC OUTCOME ORIENTED GOALS

3.1 ADMINISTRATION

The programme is responsible for the development and execution of the organization’s strategy. The primary deliverable is the achievement of the organization’s key performance targets

aligned with good corporate governance

Strategic Objective Audited/Actual performance Actual Medium-term targets
performance
2016/17 2017/18 2018/19 2019120 2020/21 2021/22 2022/23
Improved institutional capacity and accountability Unqualified Qualified Qualified Qualified Clean Audit Clean Audit Clean Audit

3.2 BUSINESS DEVELOPMENT

The programme is responsible for business development, marketing and stakeholder relationships.

Audited/Actual performance Actual Medium-term targets
performance
. S 2019/20
Strategic Objective 2016/17 2017/18 2018/19 2020/21 2021/22 2022/23
To develop and implement socio-economic projects to - - - New 25% Increase 10% Increase 10% Increase in
enhance GAAL's self-sustainability in revenue in revenue revenue
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3.3 OPERATIONS

To focus on the operations and infrastructure management at PIA. The sub-programmes include Airside Operations and Landside Operations.

Strategic Objective

Audited/Actual performance

2016/17 2017/18 2018/19

Actual performance

2019/20

Medium-term targets

2020/21

2021/22

2022/23

Continuous improvements in airport safety and security by complying with avi

ation regulatory frameworks

Continuous improvements in
Airport safety and Security by

complying with aviation

Safe, secured and
environmentally friendly Airport
services provided

Safe, secured and

environmentally
friendly Airport

Safe, secured
and
environmentally

Safe, secured and
environmentally friendly
Airport services provided

services provided | friendly Airport
regulatory frameworks services
provided
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KEY INDICATORS, PLANNED TARGETS AND ACTUAL ACHIEVEMENTS

4.1 PROGRAMME 1: ADMINISTRATION

Performance Indicator

Planned Target

Actual Achievement

Variations from planned

2019720 2019720 Target to Actual Comment on Variations
Achievement

Sub Programme 1.1 Chief Executive Officer

Unqualified Audit Opinion Achieved Unqualified Qualified 0 Qualified on property, plant and Equipment;
receivables from exchange transactions; VAT
receivables; payables from exchange transactions;
general expenditure; prior year adjustment and
errors

Facilitate the transfer of Land 4 0 4 Outstanding requirements for acquisition of title
deeds

Invite investors to setup a solar farm on the airside 1 0 4 Poor planning

Setup a waste recycling zone within the PIA precinct 1 0 1 Budget constraints and poor planning

Review of approval of Delegation of Authority policy 3 1 1 None

Annual Report 1 1 None None

Sub Programme 1.2: Finance

1.2.1 Revenue and Expenditure Management

Unqualified Audit Opinion Achieved 1 - - -

Realign and prioritize OPEX and CAPEX budgets to 1 1 1 None

the new strategy
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Improve liquidity and solvency ratio 80% of Debt 114% of debt Recovery of long outstanding | None
collection collected debt from SA Airlink

Review and enhance financial systems and processes 1 0 1 No new project was implemented hence we could
not rollout POS

Develop new revenue budgeting and accounting 1 1 - None

framework

Bill the Polokwane Airport for utilizing the aerospace 4 3 1 To be issued once lockdown is uplifted

Implement cost containment measures 4 4 0 None

Bid Committees 4 4 2 Change of leadership delayed the process

Contract Management 12 3 3 None

Suppliers Performance Monitoring 12 12 12 None

Revenue, budget and expenditure management 4 Finance Report 4 4 None

Verification of Assets 2 1 1 The verification will resume once the lockdown is
uplifted

Asset Reconciliation 12 12 None None

Asset Disposal 2 1 1 The board audit committee resigned

Submission of SCM Compliance Reports (Procurement 4 4 4 None

Plan, Deviation, Spend Report, Contract above R100k)

Budget Process 4 4 4 None

Implementation of procurement plan 4 4 3 Suspension of the CEO and COVID-19 lockdown

Unqualified audit opinion 4 - - -

Annual Financial Statements

None
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1.2.2 Risk and Compliance Management

Compliance 4 4 4 None

Governance (SCOPA, Treasury checklist) 4 4 4 None

Coordination of Internal Audits 12 10 2 COVID-19 lockdown

Coordination of External Audits 4 4 4 None

Coordination of Audit Steering Committee 4 3 1 AG Audits will be held in the 4t quarter

Coordination of Risk Management Committees 4 2 2 Non availability of the Board

Risk Management 4 3 1 Non availability of the Board

Implementation of fraud prevention plan 2 2 2 None

Monitoring of Fraud Helpline 12 12 12 None

Coordination of Financial Misconduct Committee 4 3 1 Restructuring of the Committee

Review of Corporate policy environment 1 1 1 None

1.2.3 Information and Communications Technology

Unqualified Audit Opinion Achieved Unqualified Qualified 0 Qualified on property, plant and Equipment;
receivables from exchange transactions; VAT
receivables; payables from exchange transactions;
general expenditure; prior year adjustment and
errors

Assess and enhance existing operational systems and 4 0 4 The Airport is too small for the implementation of

processes the system

Source internal web hosting server 1 0 1 COVID-19 lockdown

Implementation of IT strategy

None
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Coordination of ICT Steering Committee 4 3 Non availability of committee members

Implementation of the Disaster recovery Plan 1 0 Delays in procurement process of the Service
Providers

Maintenance of the of the Server room and website 4 4 None

Management of Electronic Devices and equipment 4 4 None

(Telephones, Cameras, X-ray scanners, Printers)

Sub Programme 1.3

Human Resources

Unqualified Audit Opinion Achieved Unqualified Qualified Qualified on property, plant and Equipment;
receivables from exchange transactions; VAT
receivables; payables from exchange transactions;
general expenditure; prior year adjustment and
errors

Conduct employee satisfaction survey 2 1 COVID-19 lockdown

Job Grading 1 0 Job grading is being reviewed by the Board

Develop Performance Management Framework 1 0 Due to resignation of the Board, the policy was not
approved

Performance Reviews 4 1 Non availability of committee members and delays
in policy approval

Develop Skills Development plan 4 2 Delays in policy approval and COVID-19 lockdown

Implementation of Remuneration and reward strategy 2 0 No nominations and awards were conducted

Filling of vacant positions 7 0 Budget constraints

Labour Relations
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Engagement with the Unions 12 2 10 Non availability of committee members and
COVID-19 lockdown

Improve Employee Engagement 4 2 2 The CEO had resigned

Implementation of Employment Equity Plan 4 0 4 Members did form a quorum and thereafter
resigned COVID-19 lockdown

Implementation of Occupational Health and Safety Plan 4 0 4 Meeting did not form a quorum and COVID-19
lockdown

Conduct training of personnel 16 4 12 Delays in submission of training needs and COVID-
19 lockdown

Insource of payroll 4 4 4 None

Sub Programme 1.4

Corporate Governance

Develop an enabling legislation 1 1 1 None

Convene and coordinate Board Meetings 4 3 1 Board had resigned and interim Board to be
appointed

Convene and coordinate Board committee meetings 16 8 8 Board had resigned and Interim Board was to be
appointed

Board Evaluation 1 1 1 None

Board Training 4 0 4 Financial constraints and thereafter the Board
resigned

Review of Board Charters 1 1 1 None

Approval of the Shareholder's Compact 1 1 1 None

Board Conflict of interest register 4 4 4 None
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Board Declarations of interest 1 1 1 None

CIPC Director Information 1 1 1 None

Filing of the Annual Returns 1 1 1 None

Annual General Meeting 1 0 1 Board had resigned

Coordinate Shareholder reporting 4 2 2 Board resigned and COVID-19 lockdown
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5.2 PROGRAMME 2: BUSINESS DEVELOPMENT

Performance Indicator Planned Target Actual Achievement Variations from
2019720 2019720 planned Target to Comment on Variations
Actual Achievement

Unqualified Audit Opinion Achieved Unqualified Qualified 0 Qualified on property, plant and Equipment;
receivables from exchange transactions; VAT
receivables; payables from exchange transactions;
general expenditure; prior year adjustment and
errors

Number of lease agreements entered into 12 8 4 Expired lease agreements not renewed and aging
infrastructure not appealing to attract new tenants

Airlines: Mango, SAA Express, FLYFofa, SAFAIr 1 0 1 NAC-SA-NPC approval was put on hold by the
Interim Board

Aviation Museum 1 0 1 Specification was not approved by the CFO

a)  Gateway Printing and Courier 1 0 1 Project not budgeted for

Implement Stakeholder management plan 8 8 8 None

Number of marketing campaigns conducted:

Conduct ADS- Airport Demographic Survey 55000 5978 49 022 Survey had technical challenges due to system
failure

PIA Awareness campaigns 4 4 4 None
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5.3 PROGRAMME 3: OPERATIONS

Performance Indicator Planned Target Actual Achievement Variations from
2019720 2019720 planned Target to Comment on Variations
Actual Achievement
Number of internal safety and security inspections conducted 12 12 12 None
Number of Calibrations on Navigational aid (ILS, DVOR, 3 0 3 The SACAA flight was unserviceable
DME)
Implementation of the maintenance plan 4 0 4 Budget constraints and poor planning
Application of Fuel Licence 1 0 1 Budget constraints and poor planning
Design small cargo handling facilities (T49) 4 0 4 Budget Constraints and poor planning
Establish a ground/ ramp handling facility 4 0 4 Budget Constraints and poor planning
Retention of the Airport’'s Licence 1 1 1 None
Facilitate registration of a provincial airline for J\V's and code 1 0 1 Feasibility study to be conducted in the next
sharing agreements financial year.
Design Airport to Airport feeder service delivery Plan 1 0 1 Feasibility study to be conducted in the next
financial year

Develop an expansion plan 1 0 1 Budget Constraints
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5. BUDGET ESTIMATES

Baseline MTEF
BUDGET ELEMENTS 2016/2017 2017/2018 2018/2019 2019/2020 2020/2021 2021/22 2022/23
R’000 R’000 R’000 R’000 R’000 R’000
REVENUE
Income 19.409 21.527 27.335 29.312 30.729 32.225 34.030
-Aeronautical Income 10.437 9.663 5.703 6.371 6.721 7.091 7.488
- Non-Aeronautical Income 5.042 7.057 13.745 18.991 20. 035 21.137 22.321
Deferred grant 3.480 3.433 3.535 3.535 3.535 3.535 3.733
Interest 450 1.374 3.352 440 438 462 488
Govt. Grant 52.489 51.055 67.380 53.151 54.953 57.920 59.827
TOTAL REVENUE 71.898 72.582 94.692 82.463 85.682 90.145 93.857
EXPENDITURE
Current Payments 67.153 68.157 65.399 78.316 82.142 86.364 90.850
Compensation of employees 29.300 33.271 34.784 38.050 40.131 42.338 44.710
Goods and services 37.853 34.886 30.615 40.266 42.011 44.026 46.140
Interest and rent on land - - - - - -
Transfer and subsidies - - - - - -
Payment on capital assets 13.000 2.243 3.000 B ” B B
Payments for financial Assets B
TOTAL EXPENDITURE 80.153 70.400 68.399 78.316 82.142 86.364 90.850
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REVENUE COLLECTION

2018/19 2019/20
SOURCES OF BUDGET ACTUAL (OVER)/UNDER | BUDGET ACTUAL (OVER)/UNDER
REVENUE AMOUNT COLLECTION AMOUNT COLLECTION

COLLECTED COLLECTED
Aeronautical R5.500 R9.663 R4.163 6.371 4173 2.198
Non — Aeronautical R10.500 R7.057 (R3.443) 18.991 14.681 4.310
Total R16.000 | R16.720 R720 25.362 18.854 6.508
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PART C:

GOVERNANCE




1. CORPORATE GOVERNANCE
The Board of Directors, with the assistance of the Company Secretary is responsible for setting the right ethical tone conducive to corporate governance

2. THE ACCOUNTING AUTHORITY/ BOARD
The Board is accountable and responsible within the powers conferred upon the Board by the MOI, the Companies Act and the PFMA. The Board’s main functions and
responsibilities are:
2.1. Providing Strategic direction of the Company
2.2. Providing effective leadership based on ethical foundation
2.3. Approval of business plans
2.4. Setting performance criteria before commencement of the financial year
2.5. Evaluating actual performance against performance targets
2.6. Ensure preparation and approval of annual Financial statements
2.7. Develop clear levels of materiality
2.8. The review and management of risk
2.9. Appraisal of the performance of the Chairperson
2.10 Communication with the Shareholder
2.11 To act as the focal point for and custodian of the GAAL corporate governance
2.12 To ensure that GAAL complies with applicable laws, rules, codes and regulations
2.13 To ensure the effectiveness of GAAL'’s internal controls.
2.14 To consider business rescue proceedings or other turnaround mechanisms as soon as GAAL is financially distressed

2.15 To ensure effective IT governance
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3. COMPOSITION OF THE BOARD

GAAL had two different Boards in the 2019/20 financial year. The 15t Board served from the 01 April 2019 until October 2019 and are listed hereunder:

B. Com Honours: Transport Economics

The Health Village

NAME DESIGNATION | DATE DATE QUALIFICATIONS AREA OF BOARD OTHER NO. OF
APPOINTED RESIGNED EXPERTISE DIRECTORSHIP | COMMITTEES MEETINGS
ATTENDED
Mr TM Nkoana Chairperson 01 June 2017 October 2019 Diploma: Management Transport GAAL None 6
Certificate: Strategic Marketing Management LEDA
Management
Certificate: Programme and Project
Management
Princess BT Deputy 01 June 2017 | October 2019 | B.SC Project (Business) | Greensweep Board Riskand | 3
Nkambule Chairperson H. Diploma: Education Management (s)ijiif\?ax Opportunities
B. Education Greys Endoni
Certificate: Women in Business
Leadership, a Global Perspective
Chief L Matsila Independent 01 June 2017 | October 2019 | B.SC: Botany and Zoology Community GAAL HR and Social 5
Director B.SC Honours: Botany Development Ethics
M. SC: Zoology
Dr TG Nethengwe | Independent 19 June 2017 | October 2019 | Certificate: Primary Teaching Education GAAL HR and Social 4
Director BA: Educational Management Ethics
BA.Honours: Drama & Literature
M.A: Female Linguistics Etiquette with
reference to MuVenda woman
PHD: The study of Chieftaincy
Mr PBJ Luthuli Independent 01 June 2017 | October 2019 | B.SC: Mechanical Engineering Aviation UCT Association Audit and Risk 3
Director of Black Alumni

Post Grad Diploma: Air Cargo Intra 2 Inter Board Risk and
M.A: Business Administration Holding Opportunities
Intra to Inter
Transport
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NAME DESIGNATION | DATE DATE QUALIFICATIONS AREA OF BOARD OTHER NO. OF
APPOINTED RESIGNED EXPERTISE DIRECTORSHIP | COMMITTEES | MEETINGS
ATTENDED
Logistics
Solutions
Mr DR Kharidzha | Independent 01 June 2017 | October 2019 | Cert: Public Management Social Work and Central Lake Audit and Risk 6
Director Cert: Public Relations Education Trading
Dip: Business Management
Dip: Municipal Governance
BA: Social Work
BA. Honours: Social Work
M.A: Development
Mr MB Teffo Independent 01 June 2017 | October 2019 | National Dip: Public Management and Local Government | GAAL Board Riskand | 6
Director Administration Opportunities
B.Tech: Business Administration
National Higher Cert: ABET
B.Tech: Management
Mr PK Ndlala Shareholder 01 December | October 2019 | B.A: Education Local Government | GAAL N/A 4
Rep 2017 B.A: Honours: Geography
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The 2" Board was the Interim Board which was appointed to bring stability to the Entity and to put controls in place:

NAME DESIGNATION | DATE DATE OTHER NO. OF MEETINGS
APPOINTED RESIGNED COMMITTEES | ATTENDED
Mr N Molope Chairperson 26 November 2019 | 31 March 2020 - 7
Ms P Semenya Member 26 November 2019 | 31 March 2020 Audit and Risk 7
Ms Kgwatalala Member 26 November 2019 | 31 March 2020 | Audit and Risk 4
Mr Mangena Member 26 November 2019 | 31 March 2020 RHEMCO 7
Ms F Hetisani Member 26 November 2019 | 31 March 2020 | Audit and Risk 4
Mr Makoko Member 26 November 2019 | 31 March 2020 - 7
Mr P Ndlala Shareholder 26 November 2019 | 31 March 2020 - 5
Rep
4. REMUNERATION OF THE BOARD
NAMES SITTING ALLOWANCE OTHER ALLOWANCES TOTAL
Mr TM Nkoana 20.200 22.215 42.415
Princess BT Nkambule 17.144 29.401 46.545
Chief L Matsila 25.525 37.310 62.835
Dr TG Nethengwe 19.144 34.913 54.057
Mr PBJ Luthuli - 19.254 19.254
Mr DR Kharidzha 12.763 26.929 39.692
Mr MB Teffo - 16.043 16.043
Mr PK Ndlala - - -
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5. COMMITTEES OF THE BOARD

During the year under review, the Board established three committees:

Committee No. of meetings No. of Members Committee Members
held
Audit and Risk Committee 2 3 Mr PBJ. Luthuli

Mr DR Kharidzha
Princess BT Nkambule

Business Opportunities 5 3 Princess BT Nkambule
Committee Mr M Teffo
Mr J Luthuli
Remuneration, HR and 4 2 Chief L Matsila
Social Ethics Committee Dr G Nethengwe
Nominations Committee 1 3 Mr TM Nkoana
Princess BT Nkambule
Mr P Ndlala

6. RISK MANAGEMENT

The Board of Directors, as the Authority accountable to the Shareholder for the affairs of GAAL concerns itself with Risk Management. Institutions are required by the
Public Finance Management Act Chapter 6, Part 2, s51 (1) (a) “An Accounting Authority for a public Entity must ensure that public Entity has and maintains effective,
efficient and transparent systems of Financial and Risk Management and internal controls.

In this regard, the application of Risk management system is emphasised by the Treasury regulations, Risk Management framework and King iv report on corporate
governance.

GAAL’s risk assessment has been conducted using the facilitation session whereby members identified organisational risks and controls collectively at strategic and
at an operational level based on the set objectives. For the Financial Year under review, seven (7) strategic risks were identified and one (1) was fully mitigated while
the other six (6) remained high and have been migrated to the next Financial year.

7. AUDIT COMMITTEE
The Audit Committee exercised an oversight and monitoring function, as required by its Terms and References. The Committee held its quarterly sittings for the

purpose of considering all statutory submissions to the Shareholder and to the Limpopo Provincial Treasury.
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7.1 AUDIT COMMITTEE MEMBERS AND ATTENDANCE

NAME

DESIGNATION

NO. OF MEETINGS ATTENDED

DATE APPOINTED

Mr DR Kharidzha

Chairperson

2

01 June 2017

Princess BT Nkambule

Member

2

01 June 2017

Mr M Teffo

Member

2

01 June 2017

7.2 INTERIM BOARD AUDIT COMMITTEE AND ATTENDANCE

NAME

DESIGNATION

NO. OF MEETINGS ATTENDED

DATE APPOINTED

Ms P Semenya

Chairperson

1

22 November 2019

Ms F Hetisani

Member

1

22 November 2019

Ms N Kgwatalala

Member

1

22 November 2019

8. FRAUD AND CORRUPTION

GAAL makes use of the Premier’s hotline telephone number which is a platform on which concerns relating to fraud and breaches of ethical codes can be reported. On

a Quarterly basis, the Risk and Compliance unit liaises with the Department of Transport where complaints and concerns are referred to. In 2019/20 financial year,

GAAL did not receive any complaints through that number.

9. MINIMISING CONFLICT OF INTEREST

The Board of Directors complete the annual declaration of interest to disclose all their financial interests, disclose any conflicts, the nature and extent of actual or

potential conflict of interest.

10. COMPANY SECRETARY

Advocate S Ledwaba is the appointed Company Secretary of Gateway Airports Authority (SOC) Limited.
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PART D:

HUMAN RESOURCES
MANAGEMENT
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1. OVERVIEW

The strategic purpose of the Human Resource Department is to partner with other divisions and provide support on matters relating to human capital, with the aim to
maximise efficiency and embed the culture of high performance.

The focus of HR for the year under review was to attract and recruit skilled, capable workforce to fill critical vacant posts.

Thirteen (13) interns were appointed in the field of HR, Finance, ICT, Electrical, Risk and Compliance as part of contributing to skills development of the province.

HR policies were reviewed in order to keep abreast with updates and changes in various legislations and new trends.

GAAL ensures that employees are engaged in wellness programmes every year through awareness campaigns, educational workshops, wellness events and employee

assistance programmes.

Challenges

- The Supply Chain Department remains understaffed, which puts the department under pressure and creates challenges with segregation of duties.
- Due to budgetary constraints, skills development plans for employees were not achieved.

2. HUMAN RESOURCES OVERSIGHT STATISTICS

PROGRAMME PERSONNEL % OF PERSONNEL NO. OF AVERAGE PERSONNEL COST
EXPENDITURE EXPENDITURE TO TOTAL | EMPLOYEES PER EMPLOYEE (R’000)
PERSONNEL COST
Administration 12706 177.34 39.2% 28 409 876.69
Business Development | 1982 300.10 6.1% 5 330 383.35
Operations 17 698 575.70 54.7% 40 376 565.44
TOTAL 32 387 053.14 100% 73 R1116 825.48
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3. LEVELS

LEVEL PERSONNEL % OF PERSONNEL NO. OF AVERAGE PERSONNEL COST
EXPENDITURE EXPENDITURE TO TOTAL EMPLOYEES PER EMPLOYEE (R’000)
PERSONNEL COST
Senior Management R4,667300.00 14.3% R777 883.33
Professionally Qualified R3 516 892.31 10.7% 5 R502 413.20
Skilled R6 856 493.61 20.9% 14 R489 749.56
Semi-Skilled R17 270 458.66 52.8% 58 R218 613.40
Unskilled R386 620.26 1.2% 2 R193 310.13
TOTAL R32 734 948.76 100% 73 R389 701.77
4. EMPLOYMENT AND VACANCIES
PROGRAMME VACANCIES APPOINTMENTS TERMINATIONS
Administration 1 1 1
Business Development 0 0 0
Operations 5 0 2
Total 5 1 3
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5. EMPLOYMENT CHANGES

Reasons for employees leaving:

REASON NUMBER Percentage
Resignation 0 0%
Retirement 3 4%
Total 3 4%

6. LABOUR RELATIONS, MISCONDUCT AND DISCIPLINARY ACTION

NATURE OF DISCIPLINARY ACTION NUMBER
Verbal warning

Written Warning

Final Written Warning

Dismissal

Precautionary suspension

Punitive suspension

Number of pending disciplinary hearing
Total

ANO|m|O|IO|=|O

7. EMPLOYMENT EQUITY

LEVEL AFRICAN COLOURED | INDIAN WHITE TOTAL
Professionally Qualified 6

Skilled 16
Semi-Skilled 55
Unskilled 3
Total 85

16
55

o| O O] O ©
o| O O] O ©
= O| = O O

85
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Gateway Airports Authority SOC Limited (GAAL)

{Registration number 1995/002732/04)
Trading as Gateway Airports Authority Limited ($OC)
Financial Statements for the yvear ended 31 Mamch 2020

General Information

Country of incorporation and damicile South Africa

Auditors Auditor General of South Afrea
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Gateway Airports Authority SOC Limited (GAAL)
(Registration number 1995/002792/0&)

Trading a3 Geteway Aimperts Authority Limited (SOC)

Financial Statements for the year ended 31 March 2020

Index

The reports and staternants set out below comprise the financial statements presanted to the provincial legislature:

Page
Directors' Responsihilities and Approval 4
Audit Committee Report 4
Director's Report 5
Company Secretary's Certifcation g
Statement of Financial Position 7
Statement of Financial Performancs 8
Statement of Changes in Net Assets q
Cash Flow Statement 10
Statement of Comparison of Budget and Actual Amounts 11
Accaunting Palicies 12 - 28
Mates to tha Financial Statements 29 .51
=] Compensation for Occupational Injuries and Diseases
CRR Capital Replacement Reserve
0B5A Development Bank of South Africa
SA GAAP South Atrican Statements of Generally Accepted Accountirg Practice
GRAP Generaly Recognised Accounting Practica
GAMAP Generaly Acsepted Municipal Accounting Practice
HDF Housing Development Fund
145 International Accourting Standards
IMFO Institute of Municipal Finance Officers
IPZAS International Public Sector Accounting Standards
ME's Municipal Ervities
MEC hMember of the Executive Council
WIFM A, Municipal Finarce Maragement Act
I Municipal Infrastructure Grant {Previcusly CMIP)
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Gateway Airports Authority SOC Limited (GAAL)
{Registration number 1995/ 0027 92/06G)

Trading as Gatewsy Airports Authority Limited (303,

Financial Statermanls for (he year ended 31 March 2020

Directors® Responsibilities and Approval

The members are required by the Public Finance Management Act (A2t 1 of 1999). fo maintain adequate accounting records
and are resaons bla for the cortent and integrity of the financial statements and related finznaial infarmatian included in this
repert. It is the responsibility of the members to ensure that the financial statements fairly present the state of affairs of the
antity a5 at the enc o the financial year and the results of ite oparations and cash flows for the parod than enced. The extemal
auditors are engaged to express an independant opinion on the ‘inancial statements and was given unrestricted acoess to all
firancial recards and related data.

These financial statements are prepared on an aesrual basis of accounting and are in accordance with historical cost
convertion &s the basis of measuremenl, unless specified otherwise. They are presented in South African Rand.

The annual financial statements are prepared in accordance with Standards of Generzlly Recognised Accounting Practice
(GRAP) Inclucing any Interpretations, guidelines and directives issued by the Accounting Standards Board and are based upan
approprizte accounting policies consistently applied and supportad by reasonable and prudent judgements and estimates.

A surnmary of the significant accounting pelicies, wh ch have been consistently applied in the preparation of these financial
staternants, are disclosed below.

These accounting policies are consistent with the previous period,

The members acknowladge that they are ultimately responsible for the system of intemal finaneial 2antral established by the
enlity and place considerable importance on maintaining a strong control envirenment. Ta enable the members to meet these
responsibilifies, the sets standards for intemal control aimed at recucing the risk of aror or loss in a cost affective manner,
The standards include the proper delegation of respansibilies within a clearly defined frameawark, effective accounting
procedures and adequate segregation of duties to ensure an acceptasle level of risk. These contrals are moniterad throughout
the antity and all employees are required la maintain the highest ethical standards in ensur ng the entity's business is
cancucted in a manner that in all reasenabie circumstances is above reproach, The focues of risk management in the enlity is
on icentifyirg, assessing, managing and moniloring all known forms of isk across the entity. While operating nsk cannat be
fully eliminated, the entity endeavolrs to minimise it by ensuring that appropriale infrastruciure, sontrals, systems and ethical
behaviour are applied and managed within predetermined proceduras and constraints.

The members are af the opinion, based on the information anc explanations given by managemant, that the system of internal
cantrol provides reasonable assurance that the financial records may be relied on for the preparation of the financizl
statements. However, any systam of internal financizl cortrol can provide only reasonabla, and not absolute, assurance
against material misstateament ar loss,

The members have reviewed the ertity's cash flow forecast for the vear to 31 March 2021 and, in the light of this review and
the current financial position, they are satisfied that the entity has or has access to adequate resources to continue in
operational existence for the foreseeable future

The financial statements get out on page 8 o 40, which have been prepared on the going concem basis, ware approved by the
an 01 March 1900 and were signec on its behalf by:

Chairparzon of the Board
Designation
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Gateway Airports Authority SOC Limited (GAAL)

{Registration number 1995/002792/06)
Trading a5 Gatoway Airports Authority Limited (S0C)}
Financial Sfatemeants for the yvear endad 31 March 2020

Audit Committee Report

We are pleased to prasant our repart “or the financial vear enced 31 March 2020,
Audit committes members and attendance

The audit committee consists of the membars listed hereunder and should meet 4 times per annum as per its approved terms
of referance. Duting the currant year 4 nurmber of meetings were held.

Name of member Number of meetings attended

Mr O Kharidza {Chaiperson) (Resigned Octobar 2019)
MrJ Luthuli (Resigned October 2019)

Mr M Teffo (Resigned Ociober 2019}

Ms P Semenya (Chairperson) (Expired 31 March 2020)
Ms F Hetisani (Expired 31 March 2020)

Ms N Kgwatalala {Expired 31 March 2020)

=5 ek = o3 RIORD

Audit committea respansibility

The audit committes reports that t has complied with its responsibilities arising fram section 55{1)(a) of the PFMA and Treasury
Requlaticn 27 .1,

The audil committeg also reports that it has adopted appropriate formal teims of reference as its audit committes charter, has
regulated its affairs in compliance with this charer and hes discharged all its responsibilities as containad therein.

The effectiveness of internal conirol

The quality of in year management and monthly/'guarterly reports submiited in terms of the PFMA and the Division of Revenue
At

Evaluation of financial statements

The audit committes nas:

- reviewed ang discussed the unaudiled inancial slaterments (o be submitted to the Auditor-General of South Africa
for Audit;

= reviswed changes ir accounting policias and practices;
= reviewed the entities compl ance with legal and regulatory pravisicns;

The audit committee concur with and the financial statements as presented by managemert, and are of the opinion that the
finarcial statements should be accepted the Auditor-General of South Africa for audit.

Internal audit

The audit committes is satisfied that the internal audit function is cperating effectively and that it has addressed the risks
pertinent to the entity and its audits.

Chairperson of the Audit Committea

Date:
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Gateway Airports Authority SOC Limited (GAAL)

(Recistration number 1 9958/002752/08)
Trading as Gateway Airoorts Authority Limited {S0C)
Financial Staterents for the year ended 31 March 2020

Director's Report

The Directors have pleasure in submitting thair report on the asnual financial statements of Gateway Airports Autharity 30OC
Limited for the vear endead 31 March 2020, publ shec in September 2020,

1. Incorporation

The Directors have pleasiure in submitting thair report on the asnual financial statements of Galaway Airports Autharity S0OC
Limiled for the vear ended 31 March 2020.

The entity was ircorporated on March 1, 1995 and obtained its cerfificate to commence business on the same day,

2.  Review of activities

Main business and operations

3. Going concarn

The directors believe that the company bas adeguate financial rescurces to continue in operations for the forseeable future and
accordingly the annual financial slatemsents have been prepared on the basis of going concern. The Directars have satisfied
themselves that the company is in sound financial pesition anc that it has reviewed its strateq ¢ plan that will facilitate to meet
its foresesable cash requirements. The directors are nat aware of any new material changes that may sdversely ‘mpact the
company. The directers are also not aware of any material ror-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affact the company. Rafer to note 33 of the Annual Financial Statemeant for full
disalos.ara.

4. Subsequent events

The members arz nof aware of any matter ar circumstance arising since the end of the financial year.

Adjusting eventst

The znlity received a courl order lhatl CMO s claiming an amount of R1 150 875 for the Lnpald Involces. The contingent liabilily
will be adjusted.

The zntity had Jet A1 fuel in the bowser before the COYID - 19, however during the lockeown it was noted that the fuel is
containmented due to stay for long without being used This resulted on the inventory write down of R 183 227 18,

5. Taxation

The company is exemptec for income tax in lerms of Section 10{1) {cN)} of the income Tax Act.

6. Share capital f contributed capital

Thers were nc changes in the authorised or issued share capital of the enfity during the year under reviow.
7.

The members of the enlity's Board during the year and to the date of this report are as follows:

8. Secretary

Tre company secratany of the entity is Advocate MS Ledwaba

9. Auditors

Auwditor-General of Soutn Africe will continue in office in accordance with secfion 90 of the Companies Act, 71 of 2008 and
Sectior 4 of Fublic Audit Act.
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Gateway Airports Authority SOC Limited (GAAL)

{Registration number 1998/002752/06)
Trading as Catewsay Airporta Authority Limited (SO0
Financial Statements fo the year ended 31 March 2020

Company Secretary’s Certification

Declaration by the Company Secretary in respect of Section 88(2)(e) of the Companies Act

In terms of Saction 88(2)(e) of the Companies Act 71 of 2008, as amended, | certify that the company has lodped with the
Commissioner all such returns as are required af a public company in terms of the Companies Act and that all such retumns are
true, correct and up to data

Advocate MS Ledwaba
Company Secretary
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Gateway Airports Authority SOC Limited {(GAAL)
{Regisiration number 199500279206}

Tracing as Gateway Alrports Authority Limitad (SOC)

Financial Stataments for the year endad 31 March 2020

Statement of Financial Position as at 31 March 2020

Figures in Rand Motels) 2020 2018
Restated®

Asszets

Current Assets

Inventorias 97,062 -

Operating leaze assel 1,955,553 1,104,883

Recaivables from exchange transactions 7 3017 619 5,207.034

VAT receivable B 1,738,643 23,733

Prepayments 364,000 364.000

Cash and cash equivalenis 9 465,523 13,337.9M

8,538,306 20,037,711

Mon-Currant Assels

Investment property 3 AT 100,000 47 100,000
Proparty, plant and aequipment 4 197 472 287 200,082 439
Intangible zssets 5 64,206 80,138
244 636,493 257 172,577
Total Assets 253,175,293 277,210,288
Liabllides
Current Liabilities
Payables from exchange transactions 12 30118451 21,198,708
Enployes benefit obligation 6 23,081 10,466
Unspent conditional grants and recaipts 11 5,191,842 11,231,232
Pravisions 364,000 364,000
Deferred grant 1,819,955 2613,077
37.517.318 35.417.483
MNon-Current | iahbilifies
Employee benefit cbligation 5] 137.753 174,835
Deferred grant 17,269,054 17,800,904
17, 406,813 17,675,739
Total Liabllitles 54,924,132 53,093,222
Hat Assats 198,251,167 224 117,066
Share capilal ! cortributed capital 10 12 12
Ascurrulated surplus 188,251,155 224,117,053
Total Net Assels 198,251,167 224,117,065

* Ses Mot 28
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Gateway Airports Authority SOC Limited (GAAL)

{Ragistration number 1985/002782/06)
Trading as Gateway Airports Authority Limited (SOC)
Financial Statements fo- the year ended 31 March 2020

Statement of Financial Performance

Figures in Rand Mota(s) 2020 209
Restated®

Revanue

Revenue from exchange transactions

Rendering of senvices 8,058,149 9,202 487
Fees eamed 1,881,381 1,317,954
Rental income 8,450,173 7876015
Interast received - investmeant 15 1,828,709 1,240,728
(3ain on disaosa of assats - B 144
Fair value adjustmen:s - 530,000
Actuarial geins B2 500 B,027
Total revenue from exchange transactions 20,282,002 20,051,355

Revenue from non-exchange transactions

Transfer revenue

Gavernment grants & subsicies 16 56,432,947 53,205,685
Deferrad Grant incame 1,419 GBS 2813077
Total revenue from non-exchange transactions 58,252,912 55,908,762
Total revenue 13 78,534,814 75,950,117

Expenditure

Emplovee related costs 1 (18,950,338) (36,385,599
Administratior 16 - {2.038)
Cepreciation and amortisation {12,984 4937 (14,737 453)
Impairment loss! Reversal o impairmenis 19 [5B0,566) {T1,332)
Finanes coste 20 {13,802 {11.233)
Lease rentals on operaling lease 14 (324.089) (132,011
Lett Impairment 21 [2,93,5348) (8,276,351)
Corracted services (5,385934) (582725621
Inventories lossesiwnte-downs (183.227) -
Sale of goods/Inventory (578,154) -
General Expenses 2z (41,716,383) (24,644,083)
Total expenditure {104,400,813) (91,167.452)
Dieficit for the year _ |25,665,899) (15,207,335)

* Ses Mot 28
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Gateway Airports Authority SOC Limited (GAAL)
(Registration number 1 995/002792/06)

Trading &3 Gateway Airports Authority Limited {5C0C)

Financial Statements for the year ended 31 Marzh 2020

Statement of Changes in Net Assets

Share capital /  Accurnulated Tota! net
cantributed SUrplus assets

Figures in Rand capital
Cipening balance as praviously reparted 12 234989 622 234 949 B34
Adjustments
Pric year adjustments - 4334 T6E 4,334 TEE
Balance at 01 April 2018 as restated” 12 239,324,388 239,324 400
Changes in net assets
Surplus for the year - (15,207,335) (15,207,335
Total changes - [15.207,335) (15,207 335)
Restated” Balance at 01 April 2019 12 224,117,048 224,117,060
Changes In net assets
Surplus for the yaar = [25,862,893) (25855893
Tatal changas - [35,8B5.8031) (25855803
Balance at 31 March 2020 12 198,251,155 198,251 167
Mote(s) 10

* Ses Mot 28
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Gateway Airports Authority SOC Limited (GAAL)
(Registralion numbar 1995/ 032782/08)

Trading as Gateway Airports Authority Limited {SOC)

Financial Slatermants for the year ended 31 March 2020

Cash Flow Statement

Figuras in Rand Maote(s) 2020 2019
Restated™

Cash flows from operating activities

Receipts

Sale of qoods and services 20,626,101 12,102 982

Grants 53,181,000 52,286 408

Interest incoms 1,828,709 1,340,728

TAETS.E10 75,730,128

Payments

Ermplovee cosis {38,826,090) (36401 207

Suppliers {48,678,621) (26,235 642)

Finance costs (13.892) {11,333)
{87 518,503) (82,648,182)

Met cash flows from operating activities 28 (11,842,693) 13,081,946

Cash flows from investing activities

Furcnase of property, plant and equipment 4 (1,029,575) (F04,420)
Procaeds fram sale of property. plant and eguipment 4 . 183,078
a

Purchase of olher intangible assets - [61,374)
Met cash flows from investing activities 1,029,375) (582,T85)
Met increase/(decrease) in cash and cash equivalents {(12,B7Z,068) 12,499,161
Cash and cash eguivalents at the beginning of the vear 13,337,991 838.820
Cash and cash aquivalents at the end of the year a 455,923 13,337,901

* Ses Mot 28
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Gateway Airports Authority SOC Limited (GAAL)

iRegistration number 1925/002792/08)
Trading as Gateway Airports Authority Limited (S00)
Simancial Statements for the year cnded 31 March 2020

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approvec Acjustrents  Final Budget Actual amounts  Difference Reference
budgat on comparable  between final
basis budget and
Figures in Rand actual
Statement of Financial Perfermance
Revenue
Revenue from exchange
transactions
Rencering of sarvices 16,307 385  {1.480.000) 14,827,385 & 059,149 (6,768,236)  Mete 39
Fees eamed 1.783.861 i224.741) 1,558,920 1.881,381 322,461
Rental income 5,943 538 (874,888) 6,068,652 8 450,173 2,381,521
Interest received - invasimeant 240,416 1,404,301 2,345 317 1828708 (516,608)
Total revenue from exchange 25,975,000 {1,174,726) 24,800,274 20219412 (4.580,862)
transactions
Revenue from non-exchange
trangactions
Transfer revenues
Government grants & subsidies 53,151,000 11,231,000 64,382,000 55432947  (7,949,053)
Deferred Grant Income 3,336,000 - 3,338,000 1818565 (1,516,035)
Total revenue from non- 56,487,000 11,231,000 67,718,000 58,252,912 (3,465,088)
sxchange transactions
Tolal revenue 82,462,000 10,056,274 92,518,274 78472324  (14,045,950)
Expenditure
Persannel (38.051,208) i451,371) (38,502,580) (38.950,339) {447,759)
Depraciation and amortization ] - - [12984.493) {12,984,493)
Impairment loss! Reversal of - - = 1500,866) (580,0966)
imaairments
Finance costs - - 3 (13892 {13,892)
Lease rertals an operating lease  (2,546,000) (27.529) (2,373,829} i324,083) 2,049,740
Debt Impairment - - - (2873338 (2,973,338)
Contracted Services {18,637 B30} es7s) (16734005 (5905.634) 10,738,071
Sale of goods/Inventory . - 8 IB78,154) (678,154)
General EXxpenses (21,380,961) (253.625) (21,634,586) (41,016,343 (20,081,797)
Total expenditure (78,216,000) {929,000) (79,245,000} (104,217.586) (24.,972,586)
Operating deficit 4,146,000 9,127,274 13,273,274 (25745,262) (35,018,536)
Actuarial ga naflosses - = - 62,590 62,590
Inventories lnssesiwriie-downs - - - i183.227) (183,227)
- - (120,637)  (120,637)

Deficit before taxation 4,145,000 9.127,274 13,273,274  (25865,898) (38,139,173)
Actual Amaunt on Comparable 4,146,000 9127.274 13,273,274 (25,865.899) (359,139,173)

Basis as Presented in the
Budget and Actual
Comparative Staternent
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Financial Statements for the year endad 31 Mamsh 2020

Accounting Policies

1. Presentation of Financial Statemeants

The financial statements Fave been preparad in accordance with the Standards of Generally Recognised Acccurting Practice
{CRAP), ssued by the Accounting Standards Board n acsordance with Section 91(1) of the Public Finance Managermert Act
(Aot 1 of 1999).

Thesze financial statements have been prepared on an accrual basis of accounting and are in accosdance with historical cost
conventicn as the basis of measuwrement, unless specified otharwise. They are presented in South Africen Rand.

Adoption of GRAP standards

he entily has changed the basis of reporing from SA GAAP to the standards of GRAP in compliance with the directve 12 as
issued by Ascounting Standard Board

Determining the appropriate repoting framework
Tre “ollowing crileria has been applied i choosing the appropriate basis
The antity shall apply IFRS Standards, when it meels one of the following criteria:
(a] The entity is a financial institution;
(] The entity has ordinary shares or potential ordinary shares that are publicly traded on capital markets: or
[c) Its cperations are such that they ars:
1) Commersial in nature: and

{ii} Only an insignificant portion of the antity's funding is acquired through governmenr grants or cther forms of financial
assistance from govanment

Conclusion

The eniity receives a significant porlion of granls from government therfore the antity does not meet the above mentionad
criteria, then GRAF slandards was chosen by defaull as the approprizte basis of accounting.

A summary of the significant accounting policies, which have been sonsistently appliec in the preparation of these financial
slatemen's, are disclosed below.

These accounting policies are consistent with the previous period, except for the changes set out in rote First-time
adoption of Standards of GRAP,

1.1 Presentation currancy
These financial statements are prasented in South African Rard, which s the functional currency of the entity.
1.2 Going cancern assumption

These financial statements have been prepared based on the expectstion that the entity will continue to operate as & going
conczrn for at lcast the next 12 montha,

1.2 Materiality

Material cmissions or misstatermnents of items are malerial if they could, individually or colliectively, Influence the decisions or
Bssessments of users made on the basis of the financial statements, Materiality depands on the nature or size of the amission
or misstateneant judged in the surmounding arcumstances. The nature or size of the information item, or a combination of both,
could be the determining facior.
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Accounting Policies

1.2  Materiality (continued)

Assessing whether an om ssion or misstaternent could influence decisions of users, and 5o be malenal, requires consideration
of the characteristics of those users, The Framework for the Preparation and Presentation of Financial Statements slates tha:
users are assumed to have a reasonable knowledge of gavernmeant, its activities, accounting and a willingness to study the
information with reasonable diligence. Therefore, the assessment takes inlo account haw users with such attributes eould
reasonably be expected to be influgnced in making and evaluating decisions

1.4 Significant judgements and sources of estimation uncertainty

In praparing the financial statements, manegemeant i3 requirad to make estimates and assumptions that affect the amounts
representad in the financial statements and related disclosures. Uss of availabla information and the application of judgement
is inherent in the formaton of estimates. Actual results in the future could differ from these estimates which may be material o
the financial slatements. Significant judgaments include:

Fair value estimation

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values,
The fair value of finarcial labiliies for disclosure purposes is estimated by dizcounting the future contractual cash flows at the
current market interest rate that is available to the entity for similar inancial instruments,

Impairment testing

In testing for . and determining tha value -in-use of nen-financial assets. management is required to rely on the use of
eslimates about the asset's ability to continue to generate cash flows in the case of cash-generaling assels). For non-cash
generating assets, estimates are made regarding the depreciated replacement cost, restoration cost, or service Lnits of the
asset, depending on tha naturs of the impairmant and the availability of infarmation.

Provisions

Provigions were -aised and management determined an est mate basaed on the information available. Additional disclosure of
these estimates of provisions are induded in nate - Provisions.

Useful lives and residual values of property, plant and equipment

The useful Iives and residual values of assets are based on managament's estimation of the as=et's conditicn, expectad
condition at the end of the period of use, its current usa, expacted future use ard the entily's expectations about the availability
of finance to replace the assets at the end of its useful life. In evaluating the how condition and uge of the asset, informs the
useful life and residual value management considers the impact af technalogy and minimum sendce requirements of the
assels.

Orther
1.5 Investment property
Investment property is property (land or a building - er part of & buildirg - or both) hald to eam rentals or for capital appreciation
ar both, rather than far:
o wse inthe production or supply of goods or servicas or for
* administralive purposes, or
= sale in the ordinary course of speralions.

Cwngr-occupied properly is property held for use 1 the procuction ar supply of goods or services or far administrative
PUrpOSEs.

Investrent property is recognisec as an asset when, it is probable that the future economic benefits or service potential that
are gssocialec with the investment property will flow o the entity, and the cost or fair value of the investment property can be
measured reliably.

Investment property is initially recognised at cost, Transaction costs are included 'n the initial measurement,
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1.5 Investment property (continued)

Where investment property is scquired through a non-exchange transaction, its cost is its fair value as at the date of
acguisitian,

Costs include sosts incurred initially and costs incurrad subsecueantly o add 1o, ar to replace a part of, or service a property. IFa
replacemeant part is recognisad in the carying amount of the investment progerty, the earrying amaunt of the replaced part is
Herecngnised

Fair valua

Subsequent to initial measurement investment property is measured at fair value,

The fair value of investment property reflects market conditions al e reporling dale,

A gan orless ariging rem a changs in fair value is included in net surplus or deficit for the period in which it arises.

I the entily delemmines that the fair value of a1 investment propety under consiruction is not reliably determinable but expects
the fair value of the property to be reliably measurable when construction is complate, it measures that nvestment property
under construction at cost urtil either its fair value becarmes reliably determinable or construction is complated (whichewver is
earlier). If the entity determines that tha fair value of an investment sroparty (sther than an investment grooerty under
censtruction) is not reliably determinable on a continuing basis, the ertity measures that investmert property usirg the cost
model (as per the 2ccounting policy on Property, plant and eguipment). The residual value of the investmant property is then
assumed to be zero. The entity applies the cost madal (as parthe zecountng palizy an Property, plant and equipment) unti
dizsposal of the investment property

Once the erlity bacomes able to measure reliably the fair value of an investment property under construction that has
previcusly been measurcd at cost, it measures that property st its fair value. Once construction of that property |s complete, it
iz presumec that fair value can be measured reliably. If this is not the case, the properly is accountec for using the cost model
in accordance with the accounting policy on Frooerty, plant and equipment.

Transitional provision

The enity changad its accounting pelicy for investment property n 2020, 1he changs in accounting policy is made in
accorgance with its transiloral provision as per Directive 2 of the GRAP Reporting Framework.

According to the transitional sravision, the entity is not required to measare investment property for reparting pariods beginning
on or after a date within three years following the date of initial adoption of the Standard of GRAP on Investment property.
Imvestment property has accordingly been recocnised at provisional amounts, as disclased in 3. The transitional provision
expires on 31 March 2021,

ntil such time as the measurement period expires and investment proparty is recopnised and measured in acrordance with
the requirements of the Standard of GRAP on Investment property, tha entity need rot comply with the Standards of GRAP o
= Presentation of Financial Statemernts (GRAF 1],
The Effects of Changes in Foreign Exchange Transactions (GRAP 47,
=  Leases (GRAP 13},
. Segment Reporting (GRAP 18),
- Cizcontinued Operations (GRAP 100)

The exemplion rom applying the measurement requirements of 1he Standard of GRAF an Investment property implies thal any
assoviated presentation and disclosure requiremants need not be complied with for investment property not measured in
accordance with the requirements of the Standard of GRAP on Investment property,

1.6 Property, plant and equipment

Praperty, plant and equipment are tangible non-cumrent assets {including infrasfructure assets) that are held for use in the

praduction or supply of goods or services, rental to others, o for adminisirative purposes. and are expected to be used during
mere than cne period.
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1.6 Property, plant and eguipment {continued)

Tte cost of an item of property, plant and equipmant is recognisad as an assat when:
. it is probakle that future econaomic tenefits or service potertial associatec with the item will flow o the entity; and
+  the cost of the item can ba measurad reliably,

Propery, plant and eguipment is initially meaasured at cost.

The cost of an itemn of property, plant and equipmant is the purchase price and ather coste attribatable to bring the asset to tha
location anc conditon necaseary for it to be capable of operating in the manner intended by management Trade discounts and
rebaes are deductad inariving at the cost.

Where an asset s acquired through a non-exchange ransaction its cozt is its fair value as at date of acquisition.

Where an item of property, plant and equipment is acquired in exchange for a non-monetany asset of monetary assets, ara
comblnatior of menetary and non-monetary asssts, the asset acqu red is initially measured at fair value (the cost). If the
acquired item's fair valuz was not determinable, its deemed costis the carmying amount of the asset(s) given up.

When significant compenents of an item of property, plant and equipment have differant usaful lives, they are accounted for as
separate items (major compenenis) of property, plant and equipment.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subseguently to add to. replace par of, or service if. If a replacement cost is recognised in the carmrying amaount of an item of
proparty, plant and equipment, the carying amount of the replaced part is derecognised.

The nifial estimate of the costs of dismantiing and removing the tem and restoring the site on which it is located is also
included in the cost of property, plant and aquipmant, whera the antity iz obligaled to incur such expenditure, and wheara the
abligation arizes as a rasult of acquiring the asset or using if for purposes other than the preduction of inventores.

Recognition of cosls in the carrying amaount of an item of property, plant and equipmant ceases when the itemn is in the location
and condition necessary for it to be capable of cperating in the manner intended by management.

Ilerrs such as spare parls, slandby equipmert and servic ng equipment ars recognised when they meet the definition of
property, plan and eguipment,

Major insaechon costs which are a condibion of continuing use of an itern of property, plant and equipment and which meet the
recognition critera above are included as a replacement in the cosl of the item of property. plant and eguipment. Any remaining
inspection costs from the previous inspection are derecognised,

Property, plant and equipment are depreciated on the straight line basis over their expacted useful lives to their estimated
rasidual value,

Property, plant and equipment is caried at cost less accumulated depreciation ard any impairment losses.

The useful lives of items of property, plant and equipment have been assessed as follows:

ltem Depreciation method Average useful life
Plant and machinery Straight ling 5-80
Furmiture ard fixlures Straight line 5-17
Muotor vehices Straight line 5=-18
Office equipment Straight line G-28.3
IT equioment Straighl lire 5-22
Leasehald improvemenls Straight line 20 - 50
Infrastructurs Straight ling a0
Elzciric equipment Slraight line 2-40
Baggage handling equipment Straight ling 5-20
Leaset infrastructure Straight line 3-50

The depreciable amount of an asse: is allocales on a systematic basis over its useful life.
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1.6 Property, plant and equipment (continued)

Each part o an iiem of property, plant and 2quipment with a cost that is significant in relation to the total cost of the item is
depreciated separately,

The depreciation meathod used reflects the pattern inwhich the asset's fiufure economic benefts or service potential are
axpacted to be consumed by the entity. The depreciation method agplied to an asset is reviewead at least at each reperting date
ard. if there has bean a significant change in the expected pattem of consumption of the future economic benefits or sanvice
potential embodied in the assel, the method is changed to reflect the changed patte:n. Such a cnange is accounied for as a
change in an ascaunting estimate.

The anlity assasses at each reporting date whether there is any indication that the entity expectations about the residual value
ard the useful lifz of an asset have changed since the preceding reperling date, 17 a0y such indicalion exisls, the anlily revises
the expecled wseful life andfor residual value accordincly. The change is accounted for as a change in an accounting estimate.

Ihe depreciation charge tar 2ash period is recognised n surplus or deficit unless it is included in the carrying amount of
arother asset.

ltems of property, plant and equipment are derecaognised when the asset is disposed of or when thera are no further economic
benefits or sarvice potential expectad from the use of the asset.

The gain or loss ar sing fraom the derecognition of an item of property, plant and equiprment is included in surplus or deficit wher
the itern is derecognised. The gain ar logs arizing fram the deracognition of an item of property, plant and equipment is
detarmined as the diferance between tha net disposal proceeds, if any, and the camying amaount of the item.

Transitional provision

The entity changed its accounting policy for property. plant and equipment in 2020, Tha change in aceounting oolicy i3 made in
accordance with its trensitional provizion asz per Directive 2 of fhe GRAP Reporing Framewors.

According to the transifional provision, the entity is not required to measure property, plant and equipment for regporting periods
beginning on or aftzr a date within three years follow ng the date of inltlal adopton of the Standard of GRAP on Property, plant
and aguipmeant. Praperty, plant and equipment has accordingly been recognised at provisicnal emounts, as disclosed in4. The
transitional pravision expires on 371 March 2021,

In accordance with the transticnal provision as per Directive 2 of the GRAR Reporting Framework, where property, plant and
gguipment was acquired through a transter of functions. the entity is not required to measurne that property, plant and
equipment for a pericd of wwo years from the effacive date of the transfer of furctons or the effective date of the Standard,
whichaver is later, The entity acquired a transfer{s) of function in 2020 and property, plant and eguipment has accordingly aesn
recognised at provisional amounts, as disclosed in 4.

Uniil such time as the measuramant period expires and property, plant and equipment is recognised and meaasurad in
accardance with the requirements of the Starderd of GRAP on Property, plant and equipment, the entity nesed not comply with
the Standards of GRAP on:
. Presantation of Financial Statements (GRAP 1),
The Effects of Changes in Foreign Exchange Transactions (GRAP 4),
Leases (GRAP 13),
Segment Reporting [(GRAP 18),
Discontinued Operaions (GRAF 100}

The exemplion from applying the maasurement reguirements of the Standard of GRAP on Property, plant and eguipment
irplies that any associgted presentation and disclosure requiraments need not be comphed with far proparty, plant and
equipment nol measured in accordance with the requirements of the Standard of GRAP on Property, plant and eguipment.
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1.7 Intangible assets

An asset is identfiable if it either:

- is separable. i.e. is capable of being separated or divided from an entity and sold, transfered, licensed, rented or
aexcranged, either individually or together with a ralated contract, identifianle assats o liability, regardless of
whethear the entity intends to da o ar

. arises from b nding arrangements {including nghts from contracis), regardless of whether these rights are
transferablz or separable from the entity or frem other rights and obligations.

A pinding arrangament descibes an arrangement that confers similar righis and abligetiocns on the partes fo it as if it weres in
the form of a contract.

An intangible asset is recogrised when:
- it is probakle that the expected future economic benefts or service potential that are attributable to the asset will
flow to the entity; and
. the cost or fair value of the asset can be measured reliably

The antity assessas the probability of expacted Uture economic beefits or service polentizl using reasonable and suppartable
assumptions that reprezent managemant’s best estimate of the set of economic conditions that will exist cver the useful life of
the assel

Where an intangible asset is acquired through a non-exchange transaction, is initial cost at the date of acquisition s measured
at its fair value as at that cate.

Expendilure on rasearch {or on the ~ezearch phase of an internal project) is recognisad as an expense when it is incurraed.

Anintangible assel ansmg from development {or from the development phase of an inleral project) s recsgnised whan
o it is technically feasible to complate the asset so that it will be available for use or sale,

there is an intention to cemplete and use or sell it.

there is an abilily 0 use or sell it,

itw ll generate probable fulure esonomic benelits o service polential.

there are available technical, financial and other resourcas to complete the development and to use ar sell the

assat.

. the expenditure attribuzable to the assed during its development can be measured reliably.

L I

Intangible assets are carried at cost less any accumulated amortisation and any impairmant losses,

An intangible assel is regarded as kaving an indsfinite ussful [ife when, basad on all relevant factors, there is no foresesable
limit to the perod aver which the asse: is expectec to generate net cash inflows or service potential. Amartisation is not
provided for these nlangible assets, but they ar2 tested for impairment annually 2nd whenever there is ar indication that the
asset may be imoaired. For all other intangible assets amortisation is provided on a straight line basis cver their useful life.
The amorisation perizd and the amertization method for intangible assets are reviewed at each regorting date.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the aszel may be impaired. As a resull the assel is tested for impairment anc the remaining carrying amoun: iz amortised aver
its useiul life.

Inemally genersted brands, mas:heads, publizhing titles, customer lists and items similar in substance are not recognised as
Intangible assets,

Imemally generated goodwill is not recognised as an irtang ble asset.

Amaortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Depreciation method Average useful life
Computer software, cthar Straight line 5

The entity discloses relevant information relating to assets uncer construction or development, in the notes 1o the financial
statements (see note ).
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1.2 Financial instruments
Classification

The company classifies financial instrumearts, on intial recognition as a financial ssset, a financial lability or an equity
instrument in accordance with the substance of the contractual arrangement

The amortised cost of a financial asset or fnancial liability is the amount at which the financial asset or finarcial labiliy is
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisetion Lsing the effective
interest method of any differance between that initial ameunt and the maturity ameount, and minus any reductien (directly ar
through the use of an allowance account) for impairment or uncollectibility,

Initial recognition and measurerment

Financial aszets and financial liabilities are reccgrized on the company's statement of financial pefermance when the entity
bacomes party 1o the contrastual provision of the instrumeant.

Financial instruments are measured initially at fair veluz except for equity investrrents for which a fair value is not detarminable
- whch are measured at cost and are classified as available for sale financial assets.

The company does not off-sat a financial asset and a financial liability unless a legally erforceabls ight to set off the
recognized amounts currenty exists; and the entity intends either to settle on a net basis, or realise the asset and setile the
liability simultaneously.

Fair value methods and assumptians

The fair values of quoted investments are based on current bid prices. IF the markel far a financial asset is not aclive (and for
unlisted securities), the entity establishes fair valus by using valuation techniques. These include the use of recent arm's length
tranzactions, reference to other instruments that are substantially the same, discounted cash flow analysis , and opticn pricing
models making maximum wse af market inputs and relying as lithe as possible 2n entity-specific inputs. Additional text

The effective interest rate method

The effective interest rate mathod 18 a methad of calculating the amortized cost of a financial instrument 2nd of allocating the
interast income or expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or recaipts through the expectad life of the financial instrument or, when appropriate, a shorter period o
the net carrving amount of the financial instruments.

Mon - derivative financial instrument

For financial instruments not at fair value through surplus or deficit, transaction costs are included in the initial measurament of
the instrument.

Amortized cost

Amortized cost is the ameourt at which the financial insrument is measured at initial recognition minus principle repayments,
plus or minus the cumulative amortization using the effactive interest method of any difference between that initial amount and
the maturity amount, ard minus any reduclion for impairment or ur-callectibility.

Measurement

Initial measurement

Financial instruments are initially maasured g1 fair valug, plus n the case of financial insfruments not at fair value through profit
or loss, transaction costs that are directly attibutable te the acquisition or issue of the finarcial instruments. Where the effect of
any entended payment terms is not material no adjustments are made. The fair value of financial ingtruments iz nomally the
transaction price, but may be affectad by other factors which the entity takes into account when measuring fair value. Regular
way purchases or sales are recognised using trade dale acsounting. All other financial instruments are recognised when the
antity becomes a party to the contract.

Subzequant measurement
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1.3 Financial instruments (continuad)

Financial assets

Financial azsats are classified into the following categories:

i. Loans and receivables

i, Financial assets at fair value through zrofif or loss- (designated and held for trading)

iii. Financial asscts held to maturity.

iv. Available for sale financial assats.

Financial assals for which a reliable fair value cannot practically be determrined are carried at cost.
Trade and other receivables

Loans and receivables are subsequently measured at amortised cost using the effective interest rate method less any
impairment loss, Interest income s "ecognised in the income staiement by applying the effective interest rats,

The carrying amount of the asset is reduced through the use of an provision account, and the amount of the loss is recognised
in profit or loss within operating expenses. When a trade receivanle is uncollectable | it is writlien off against the provigion
account for trade receivables. Subsaquent recovernas of amounts previously witten off are credited against operaling expenses
in profit or loss.

Trade and other recevablas are classfied as loanz and receivablas.

Crecit risk is the risk that one party to a financial instrument will cause a financial loss ‘or the other party by failing to discharge
an aaligation.

Currancy risk s the risk that the fair value or future cash flows of a financial instrurment will fluctuate because of changes in
foreign exchange rales.

Dereccgnition is the remaval of a previously recognised financial asset or inansial liability from an entity’s statament of
financial position.
. s value changes in response o the change in a specified inlerast rate, financial instrument price, commodily price,
foreign exchange rate, index of prices or rates, credit rat ng or credit index, or other variable, provided in the case of
a non-financial variable that the variable is not specific to a party to the confract (somatimes called the ‘underying’),
. It requires no initial net investment or an initial net investnent that is smaller than would be required for other types
af contracts that would be expected to have a similar response to changes in market factors,
* It is settled at a future date.

The effective inferest mathnd is a method of calculating the amotised cost of & financial as=et or A financial liahilty (or group of
firancial asseis or financial | abiliies) and of allocating the interest income or interest expense over the relevant period. The
effective intarest rete is the rate that exactly discounis estimated future cash peyments or receipts through the expected life of
tha financial instrumant or, when appropriate, 3 shorter period to the net carrying ameount of the financial asset or financial
liability. When calculating the effect ve interest rate, an entity shall estimate cash flows consider ng all contractual terms of the
financial instrumant (tor example, prepayment, call and similar options) but shall not consider future credit losses. The'
caloulation includes all fees and points paid or recaived belwesn parlies Lo he sontract thal ae an integral pat of the effective
interest rate (sea the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all aother premiums
or discounts. There is a presumption that the cash flows and the expected lifa of a group of simlar financial instrumerts can ba
astimated reliably, Howevar, in those rare cases when it iz not pessibe to reliably estimate the cash Tows or the expected life
of a financial instrument (or group of inancial iNstrumeants}, the antity shall use the contractual casn flows over the full
contractual term of the financial instrument {or group of financial instruments).

Fair value is the amount for which an asset could be exchanged, or a lisbility settlied, betwesn knowledgeable willing parties in
an anm's length fransaction.
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1.9 Leases
Operating leases - lessor
Operatng lease revenue is recognised as revenue on a straighl-line basis over the lease tarm.

Initial direct costs incurrad in negatisting and amanging operating leases are added fo the carrying amount of the leased assat
ard recognised as an axpanse aver the lease term on the same basis as the leass revenua.

The aggregate cost of incentives is recagnised as a reduction of rental revenue over the lease term on a straight-line basis.
The aggregate benefit of incenlives is recogn sed as a reduction of rental expense over e leasa lerm on & straight-ing basis.
Income for leases is disslosed under revenue in slalerent of nancial performance,

Qperating leases - lessee

Operating lease paymenls are recognised as an expense on a siraightHing basis over the lease term. The difference batween
the emounts recegnised as an exgense and tne contractual payments are recognised as an operating lease asset or liability.

1.10 Inventories

Inventaries are initially measured at cost except where inventories are acquired through a non-exchanae fransaction, then thair
costs are thair fair value as at the date of acguisition.

Subsequently inventories are measured at the lower of cost and net realisable value,

Inventaries are measurad al the lower of cost and current replacement cost where they are held for;
= distribution at no charge or for a nom nal charge; or
. consumption in the production process of goods to be distrbuted at no charge or for a nominal charge.

Met realisable value is the estimated selling pricz in the ordinary course of cperations less the estimated costs of complation
and the estimated cosls necessary o make the sale, exchange or disirlbution,

Current replacament cost is the cost the entity incurs to acquire the asset on the reporling dats.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventores to their present location and condition,

The cost af inventories of items that are nol ordinarily interchangeasle and goods or services aroduced and seareqated for
specific projects is assionad using specific dentificaton of the individual costs.

The cost of inventaries is assigned using the formula. The same cost formula s Lsed for all inventzries having a similar nature
and use tn the entity.

When inventaries are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the
ralated revenus is recognised. If there is no related revenue. the expenses are recognized when the goods are distributed, ar
related services are rendered. The amount of any write-down of invanteries te net realisasle value sr current replacement cost
and all losses of inventaries are recognised as an expense in the perod the wrile-down or loss coours. The amount of any
reversal of any writa-down of inventories, ans ng from an increass in net realisable value or current replacement cost, arg
recognised as a reduction in Lthe amount of inventories recognised as ar expense in the period in which the “eversal ocours.

1.11 Impairment of cash-generating assets

Cash-generating assets are assels used with the objective of generating a commersial return, Commercial retum means that
positive casn flows are expected fo be significartly higher than the cost of the asset.

Impairnent is a loss in the future econoric benefits or service potential of an asset, over and above the systematic recognition
of the loss of the asset’s fulure economic benefits or service potental through depreciation (amertisation).
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1.11 Impairment of cash-generating assets (continued)

Carrying amount is the amount at which an asset is recognised in the statement of finencial position aftar dedieting any
acoumulated depreciation and acsumulated impairment losses thereon.

A cash-generating unit is the smallest identifiable group of asssls usad with the objective of generating a commeraial return
that geverates cash inflows from continuing use that are largely indeperdent of the cash inflows from other assets or groups of
aszets.

Costs of disposal are incremental costs direclly attributable 1o the disposal of an asset, excluding finance costs and income lax
CXPCNSe.

Depreciation (Amortisation) is the systematic allscalion of the deoreciable amoun: of an asset over Its useful lite.

Fair value less costs to sell is the amount cbtainakle from the sale of an asset in an arm's length transaction betwesn
knowledgeable, willing parties, lass the costs of disposal.

Hecoverable amount of an asset or a cash-genserating unit is the higher its fair value less costs ta sell and its value n use.

Us=ful life is either:
. the period of time over which an asset is exgected to be used by the entity; or
*=  the number of production or similar units expected to ba abtained fram the assst by the entity,

Judgements made by management in applying the criteria to designale assets as cast-generating assets or non-cash-
generafing assets, are z8 follows:

1.12 Share capital | contributed capital
Ordinary shares are classified as aquity, .
1.13 Cash and cash equivalent

Cash and cash eguivalents are measured at fair value, based on the relevan! exchangs rates at belance sheet date. Cash

and ¢ash ecuivalents includes cash on hand, depesits held at call with banks and otver highly liquid investments with original
maturities of three monihs or less. For the purpose o the Cash Flow Statement cash and cash equivalens comprise cash on
hand net of bank overdrafts, all of which are available for use by the Board unlezs otherwise stated, The cash flow statement is
prepared on the basiz of the direct method.

1.14 Employee benefits
Employee benefits are all forms of consideration given oy an entity in axchange for sarvice rendarad ny employess.,

A gualifying insurance policy is an insurance policy issued by an insurer thal s not a related party (as defined in the Siandard
of GRAP on Ralated Party Disclosures) of the reparting entity, if the proceesds of the policy can be used only to pay or fund
employes benefits under & dafined benefit plan and are not available 1o the reporting entity’'s own creditors {even in liquidation)
and cannol ae paid to the reporting antity, unless cither:

= the prececds represent surplus assets thaet are not needed for the palicy to mest all the related employes benefit

obligations; or

= the proceecs are relurned o the reporting entity to reimburse It for emploves benefits already paid.
Termination benefits are employes benefits payakble as a resul: of either.

- an eniity's decision to tarminale an employes's emplovment before the normal retirerment date; or

. an employee's decision to accept voluntary redundancy in exchangs for those benefits.

Other long-tarm employee benefits are employes benefits {other than post-employment berefts and terminaticn benefits) that
gre not due to be settled within twelve months after the end of the peroc in which the employvees render the related service.

Vested employee benefils are employee benefits that are nol conditional on future employment.

Composite social securily aragrammes are established by legislation and operate as mulli-employer plans to provide post-
amplaymeant henefite az well as to provide benafitz that are noet considaration in axcha nge for service rendared by employvess.
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1.14 Employee benefits {continued)

A constructive obligation is an ebligation that derives from an endity's actions where by an established pattern of past oractice,
published palicies ar a sufficiently specific current statemant, the entity has indicated to other parties that t will accept certain
responsibililies and as a result, the entity has created a valid expectation en the part of those ather parties that it will discharge
those rasponsibilities

Actuarial assumptions
Actuarial assumptions are unbiased and mutually compatible.

Financial azsumplions are based on markst expectations, al he repoiling dale, for the peried over which the obligations are to
be settled.

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money.
The surrency and term of the financial instrument selected to raflect the time value of money is consistent with the cumency
and estimated term of the post-employment benefit chligations.

Post-emgloyment benefit obligations are measured on a basis that redlects:

. estimated future salary increases:

= the benefits set out in the terms of the plan (or resulting from any construstive nhligation that goes beyond those
terms] at the reaorting date; and

- estimated future changes in the level of any state benofite thet affect the benefits payable ander & defined banefit
plan, if, and only if, sither:

. those changes were enacted before the reparting data; or

. past histary, or other reliable evidence, indicates shat those slate benefits will change in some pradictable manner,
for example, in line with future changes in general price levels or general salary levels,

Azsumptions about medical costs lake account of esimated future changes in the cosl of medical services, resulting from both
infliafion and specific changes in medical costs.

1.15 Provisions and contingencies

Pravisions gre recognized whean:
. the entity has a present obligation as a resulf of & past event;
= itis probable that an cutflow of resources embodying economic benefits or senvice potential will be requirec to
gelt'e the abligation; and
*  areliable estimate can be made of tha bl galicn.

The amount of a provision is the best estimate of the expenditure expectes to bo required Lo setlle the present obligation at the
reparting date.

Where the effect of time value of money s material, the amcurt of a provisien is the prasent value of the expendiiures
expected to be required to sattle the obligation.

The discourt rate is a pre-tax rate that reflects cument market assessments of the time velus of money and the risks speciiic o
the liakility.

Where some or 2l of he expenditure required to sattle a provision is expectad to be reim sursed by another party. the
reimbursemen: is recognised when, and only when, it is virtually cerain that reimbursement will be received if the entity zetiles
the obllgation. The reimbursement is treated as a separate asset. The amaunt recognised for the reimbursement does net
axceed he amount of the provizion.

Fravisions are reviewed al each reporing date anc adjustad to reflect tha current best estimate. Provisions are reversed if it is
10 longer probable that an outflow of resources embadying economic benafits ar service potential will be reguired. to setle tha
abligation.

Where discounting is usad, the carrying amount of a orovision nereases in each period to reflect the sassage of ime, This
increase is recognised as an inlerest expense.

A pravision is used only for expenditures for which the provizion was ariginally recogaised.
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1.15 Provisions and contingencies [continued)
Frovigions are not recognised for future operating (deficit),

If an entity has a contract that is onercus, the present obligation [net of recoveries) under the contract is recagnizsed and
measured as a provision.

A constructive obligation to restructure a‘ises only when an entity:

*  has a detailed formal plan for the restructuring, identifying at least;
. the activity/operating unit or part of an activity'operating unit conearnad:
- the principal localions affected;
- the location, function, and approximale number of employees who will be compensated for services being
terminated;
- the expenditures that will be undertaken; and
- when the plan will be implemenles; and

5, hes raised a valid expectation in those affectec that It will carry ou? the restracturing by starting to implement that
plan or annauncing its main features to those affected by it.

A restructuring provision includes only the direct expenditares arising from the restructuring, whish are thase that are both:
* necessarily entailed by the restruciuring,; and
" not associated with the ongoing activities of the entity

Ma ebligation arises &5 a consequence of the sale or transfer of an operation until the enlity is committed to the sale or
transfer, that is, there is a binding arrangement.

After their initial recogniion contingen! liabiitizs recognised in entity combinations that are recognised separately are
subsagquenty measurad at the higher of:

. the armount thal wowld be recognised as a provision: and

» the amaunt initially recegnised less cumulative amaortisation.

Conlingant assete and confingent liabilities are nol recognized. Contingencies are disclosed in naote |

Adinancial guarantee contract is a contract that reguires the issuer to make specified payments 10 relmburse the halder for a
lass tincars because a specified deblor fails to make payment when due in accordence with the asiginal or modified terms of a
deblinslrament,

The entity recognises a provision for financial guarantees and loan commitments when it is probake that an outflow o
resources embodying economic benefits and service potential will be equired to settle the obligation and a reliable estimate of
the abligation can be made.

Determining whether an cutflow of resources is arobable in relation to financial guarantees requires judgement, Indications that
an aulflow of resources may ba probable are:;
= financial difficulty of the debtor;
o defaults or delinguencies in interast and capital repayments by the debior
. breaches of the terms of the debt instrument that result in it being payable earlier than the agreed term and the
ability of the debter ta settlz its obligation on the amaended terms; and
- a decline in prevailing economic circurnstances {e.g. high interest rates, inflation and unemployment) that impact o
the ability of enlities to repay the'r obligatiens.

Where a fee is received by the entity for issuing a finansial guaranles and/or where a fee is charged on loan commilments, itis

cons dered in delemining the best estmale of the amount required to settle the ooligation at reporting date. Where a fee is

charged and the entity considers thal an outflow of economic resources is srobable, an entity recognises the obligation at the

higher of.
- the amount determined using in the Standard of GRAF on Provisicns, Contingent Liabilities and Contingent Assets:

and

= the amount of the fee initially recognised less, whare appropriate, cumulative amortization recognised in accordance
with the Standard of GRAP an Revanue from Exciange Transactions.
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1.16 Commitments

ltams are classifiad as commitments when an entity has committec itzalf to future tranzactions tat will narmally result in the
outflow of cash.

Disclosures are required in respect of unrecognised confractual commitments.,

Cormm trents for which disdosure is necessary to ach eve a fair presertation should be disclosed in a note to the financial
statements, if both the following criteria are met;
= Contracts should be non-cancellzable or enly cancellable gt signifiicant cost (for example, contracts for computer or
building maintenance services); and
= Contracts should retate w0 someathing other than the routine, steady, state business of the entity — therefore salary
commitrments relating to employment contracts or social secunty benealit commitments are excluded.

117 Revenue from exchange transactions

Revanue is the grass inflow of economic benafits or service potential durirg the report ng period when those inflows result in an
increasa in net agsets, other than increases relating to contributions from owners.

An exchange ransaction is one in which the municipality receives assets or services, or has liabilities extinguished, and ditectly
gives approximately equal value (primarily in the form of goads, services or use of assets) to the other party in exchange.

Fair walue is the amount for which an asset could be exckanged, or a lizbility settled, between knowledgeable, willing parties in
an arm's lengih fransaction.

Measurement
Revenue is measured at the lair value of the consideration received or receivable, net of trade discounts and volume rebates.
Sale of goods

Fevenua fram the sale of goods is recognised when all the following conditions have been salisfied:

= the ertity has transferrad to the purchaser the significant risks and rewards of cwnership of e goods:

= the entity retains neither centinu ng managerial involvement to the degree usually associated with ownership nor
effective cantrol aver the goods sold;

. the amount of revanue can be measurad reliably;

s itis probable that the economic benefits or service polertial associated with the ransaction will flow to the 2ntity;
and

. the costs incurred or to be incurned in respect of the ransaction can be messured reliably.

Rendering of services

When the outcome of a transactien involving the rendering of services can be estmated ~gliably, revenue associated with
the tansaction is recognisec by reference to the stage of campletion of the transact on at the reporling dale. The oulcome
of & ransaction can ke estimated reliably when all the Tollowing condilions are salisfied:

- the amount of revenue can be measured reliably;

. itis protable thal the ecenomic benefits o service polentlal 2ssociated with the transacion will flow to the enity;

. Whe: slage of completion of the transactlon at the reporing date can be measured reliably; and

=  the costs incurmed for the transaction and the costs to complete the transaction can be measured reliably,

When services are performed by an indeterminate number of acls over a specified t me f-ame, ravenue is recognised on a
sfraight line basis over the specified time frame unless there is evidence that some other mathod better reprasents the stage of
completicn. When a specific act is mush mare significant than any ather acts, the recognition of revenue is postponec until the
significant act is exacuted,

When the cutcome of the lransaction involving the rendefing of servicas cannot be estimated reliably, revenue is recognised
anly to the extent of the expenses recagnisad that are recoverabio.

Service revenue is recngnised by referance to the stage of completion of the transaction at tha raparling date..
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1.17 Revenue from exchange transactions (continuad)
Interest, rovaltizs and dividends

Ravenusg arizing from the uze by others of enfity assets yvielding interes:, ryalties and dividends or similar disiributions is
recogrised when:
. It is probable that the economic benefits or service patential assaciated with the transaction will flow to the entity,
and
. Tha amount of the revenue can be measured reliakly,

Interest is recognised, in surplus or deficit, using the effective interast rate method.
Royaltes are recognised as they are eamed in accordanze with the subslance of the elevant agreements,

Dividends cr similar distributions are recognised, in surplus or deficit, when the entity's nght to reczive payment has baen
established,

Sarvice fees included in the price of the produc: are recognised as revenue over the perioc during which the servics is
parfarrmed,

1.18 Revenue from non-exchange transactions

Revenue comprizes gross inflows of economic senefits or service potential recaived and receivable by an entity, which
reprasents an increase in net assets, other than inereases relating to contributions from owners.

Conditions on transferred assets are stipulations that specify that the future economic bencfits or service pataitial embodied in
the azsel is reguired to be consumed by the recipient as specified ar fulurs economic benefits or service potential must be
retumed to the transferor,

Control ef en asset arise when the ety can uge or otherwise benefit from the asset in pursuit of its objectives and can exclude
or otherwise regulate the access of others to that benefit,

Muon-exchange transactions are transactions that are not exchange transactions. In a non-exchange ransaction, an entity 2ither
recelves value from another entity without directly giving approximately equal value in exchange, cr gives valuz to another
entity without directly receiving approximately equal value in exchange.

Transfers are inflows of fulure economic benefits or servize potential from non-excharge transactions, other than taxes.
Recognition

Aninflow of resources from a non-exchange lransaction recognised as an asset is recognised as revenus, except 1o the extent
that a Bability is also recognised in respect of the same inflow.

Ag the entity zatisfies a present cbligation reccgnized as a liability in respect of an inflow of resources from a non-exchange
transaction recognised as an asset, it reduses the carrying amount of the liability recognised and recognises an amount of
revenue agqual to that reduction.

Measurement
Revenue fraom & non-exchange ransaclion is measured at the amourt of the increase In net assets recognised by the entity.

Wher, as a result of @ non-exchange transaction, the entity recognises an asset, it also recognises ravenue equivalent 1o the
emount of the asset measurad at its fair value as at the date of zequisiion, unless it is also required to racogn s a liability,
Where a liability is required to be recognised it will be measured as the best eslimate of the amount required to settle the
obligaton at the reporting date, and the amount of the ncrease in net assets, if any, reccgnised as revenue. \When a liability is
subsequently reduced, secause the taxable event occurs or a condition is satisfied, the amount of the reduction in the Lability is
recognised as revenus.
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1.18 Revenue from non-exchange transactions (continued)

Transfers

Apart from Services in Kind, which are not recognised, the entity recognises an asset in raspact of transfers when the
transferred resources meet the definiion of an assel and satisfy the criteria for recognition as an zssat

The entity recognises an assed in respect of transfers when the transfered resources meel the definition of an asset and satisfy
the crileda for recognition a& an assel.

Transferred assets are measured at their fair value as at the date of acquisition.

1.19 Borrowing costs

Bomrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds.
Borrowing costs are recognized as an expense in the peried in which they are incurred.

1.20 Accounting by principals and agents

Identification

An agent is an entty that has been directed by another entity (& principal). through a binding arrangement. to undetake
transactions with third parties on behalf of the principal and fo- the benefit of the principal.

A principal 1s an entity that cirects another entity (an agent). through a binding arrangement, 1o undertake transastions with
thire partise an it bahalf and for its own benefil,

A principal-agent arrangement rasults from a kinding arrangement in which one entity (an agent), undertzkes ransactions with
thirc parties on behalf, and for the benefit of, another entity (the principal).

Identifying whether an entity is a principal or an agent

Whan tha antity Is party to a principal-agent arrangement, it assesses whether it is the principal or the agent in accounting
for revenue, expenses, assets andsfor liabilities that resull from transactions with third parhies undertaken in terms of the
arrangament.

The assessmant of whether an entity is a principal or &n agent requires the entity to assess whether the transactions it
undertakes with third parties are for the senefit of another entity or for itz own benefit.

Binding arrangement

The entity assesses whather itis an agent or a principal by aszsessing the rights and obligations of the various parties
established in the binding arrangement.

Whera the terms of a binding arangamant a*e madified, tha parties to the arangement re-assess whether they act as a
principal or an agent.
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1.20 Accounting by principals and agents {continued)
Assessing which entity benefits from the transactions with third parties

When the entity in a principal-agent armangement condudes that it undertakes trenzactions with third parties for the benefit
of another enlity, then it is the agent. If the entity concludes that it i= nof the agent, then i is the prncipal in the transactions.

The antity is 2n agent whan, in relation tn fransaciions with third parties, all three of tha fallowing critaria are present:
. It does not have the power to determing tha signficant tarms and conditicns of the transaction.
. It doas not have the ability to uee all, or substantially all, of the resources that result from the trarsaction for its
own benefit.
= ltis not expesed o variability in the resulis of the transaction.

Where the entity has been granted specific powers in terms o legislstion to direct the terms and cordifions of particular
transactions. it is not required o consider the criteria of whether It does not have the power to determire the significant
terms and canditions of the transaction, ta conclude that is an agent. The entity applies judgement in determining whetrer
such povwers exist and whether they are relevant in assessing whether the enlity s an agent.

Recognition

The entity, as an agent. recognises only that gortion of the revenue and expensas il receives or incurs in executing the
transactions on behall of the principal in sccordance with the requirements of the relevant Standards of GRAF.

1.21 Comparative figures

Where necassary, comparative figures have been reclassified to conform fo changes in presentation ir the current year,
1.22 Fruitless and wasteful expenditure

Fruitless expenditure means expanditure which was made in vain and would have been avoided had reasonable care baen
exercised.

Al expendilure relating o fruitkess and wasteful expenditure is recognised as an expense in the statement of financial
perf::rman:::e IF1 the year tha: the expanditure was incuired. The axpanditure is classified in accordance with the nature of the
expense, and where recovered, it is subsequentdy accounted for as revenue in the statement of financial performance.

1.23 Iregular expenditure

Irregular expenditure as cefined in section 1 of the PFMA is expenditure ather than unautharised expenditure, incurred in
contravention of or that is not in accordance with a requirement of any applicable legislation, imcluding -

{a}) 1ihis Act; or

(b} the Stale Tender Board Act. 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act: ar

{c1  any provincial legislation providing for procurement procacures in that pravincial gevermment.

Mational Treasury practice note no. 4 of 2008/2008 which was izsuad in terms of sections 76{1) to 7&{4) of ihe PFMA requires
the follewing (effactive fram 1 April 2008):

Irregular expenditure that was incurred and identificd dunng the current financial and which was condoned before year end
and/or before finalisation of the financial statemeants must also be recorded appropriately in the irregular expanditure registar. In
such an instance, no further action is also required with te exceplion of updating the note to the financial statements.

Irregular expenditure that was incumed and identified during the current financlal year and for which condonement is being
awalted at year end must be recarded in the irregular expendilure register. Mo furthar action is reguired with the sxseption of
updating the nole to the ﬁna_ncial statemerts.

Where iregular expenditure was incurred in the previcus financial year and is only condoned in the following financial year, the
register and the disclosure note to the financial statements must be Lpdated with the amount condonad,
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1.23 Irregular expenditure (continued)

Irreqular expenditure that was incurred and identified during the currant financial vear and which was nat condoned by the
Matiznal Treasury or the relevant authorty mus: be recorded appropriately ir the irregular expenditure register, | liability for the
iregular expenditure can be aftributed ta a persan, a debt account must be creatad if such a person is liable in law. Immediate
steps must theraafler be taken to recover the ameunt from the persan eoncerned. If recavery is not possible, the accounting
afficer or accounting authaority may write off the amount as debt impairment and cisclose such in tha ralavant nota to the
financial staterments. The irregular expenditure regislsr must alse be updated accordingly. IF the irregular expenditure has not
bean condoned and no persoen is liable in law, the expenditure related thersts must remain against the relevant
pregrammelexpenditure item, be disclosed a3 such in the note to the financial statenents and updated accordingly in the
irregular expenditure register.

1.24 Events after reporting date

Events after reporting date are thase evenls, both favourable and unfavourable, that occar between tha reporting date and the
date when the financial statements are authorsed for issue, Two types of events can be idzntified:
*  those that provide evidence of condifions that existed at the reporiing date (acjusting evenls afler the *eportirg date);
and
*  those that arg indicative of conditions that arose after the reporting cate (non-adjusting avents afler the reporting
date).

The entity will adjust the amount recagnised in the financial statements to reflect adjusting events after the reporing date once
the event oocurred.

The antity will disclose the nature of the evant anc an astimate of i1z financial effect or a statement that such estimate cannot

be made in respect of all material non-adjusting events, where non-disclosure could influence the economic decisions of users
taken on tha basis of the financial stalements.
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Figures in Rand 2020 2014

2. MNew standards and interpretations
2.1 Standards and interpretations issued, bul not yet effective

The entity has not applied the following standards and interpretations, which have bean published and are mandatory for
the entity's accounting periods beginning an or after 01 Agril 2020 or later periods:

Standard! Interpretation: Effective date: Expected impact:
Years beginning on or
after

2.2 Standards and interpretations not yet effective or ralevant

The following standards and interpretations have been published and are mandatory foar the antity’s accounling parads
beginning on or after 01 Aprl 2020 or later periods but are not relevant .o ts operations:

Standard/! Interpretation: Effective date: Expected impact:

Years beginning on or
aftar
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Gateway Airports Authority SOC Limited (GAAL)
[Fegistration number 1385/002782/06)

Trading as Gateway Airports Authority Lmited (S0C)

Finamcial Statements for the year ended 31 March 2020

Motes to the Financial Statements
Figures in Rand

3. Investment properly

2020 2019
Cost! Accumulated Carrying value Cost { Accumulated Carrying value
Valuation  depreciation Valuation  depreciation
and and
accumulated accumulated
Impalrment impairment
Investment propery A7 00, 000 - 47 100,000 AF 100,000 - 47,100,000
Reconciliation of Investment property - 2020
Opaning Total
halance
Investment propery 47,100,000 47 100,008
Reconciliation of investment property - 2019
Opaning Falr value Taotal
balance adjusiments
Investmant property 46,600,000 500,000 47 100,000

Tne entitiy do2s not own land cnwkich the Airpart is situated | tha land balangs to and is registered in the name of the National
Depariment of Public Werks. The entitiy has the right to use the land on which the Airport is situated for as long as the anfity
renders aeronautical servicas . Tha antity is respansible for all the infrastructure developments and improvements made on the
land. The investment property relates to properties located within Polckwana Intamational Airporl. The valuaton was based on
open market value for existing usa,

The enlity has revaluad the invesimant property that was previously valued on DRC method and the entity has transfemed them
aut of the PPE to investment property in the pricr year and valuation melhed used is Fair value method and the correction of an
afror was recardad through accumulatod surplus.
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Gateway Airports Authority SOC Limited (GAAL)

[Registration number 1835/002732/06)
Trading as Gateway Alrports Authority Limited [(S0C)
Financial Statements for the year ended 21 March 2020

Notes to the Financial Statements
Figures in Rand 2020 2079

3. Investment property (continued)

Details of valuation

The effective date of the revaluations was . Revaluations werg performed by an independent valuer, Mr T Madonsela
[Professional Associated Valuer), of Lutendo Property Group (Pty) Ltd. The valuers are not connactad 1o the entity and have
recent expenence i location and category of the investment property being valued.

The valuation was based an open mar<et value for existing use.

Thesa assumptians are based on current market conditions.

The valuation is based on information recaived and market related rates were ulilised for the purpose of this valuation repart,
The investment praperty iz valued after three years unless there's significant changes in the market.

Amounts recagnised in surplus or deficit

From Investment property that generated rental revenue
Repairs and maintenance 141 258 2,016,945

4, Property, plant and eguipment

2020 2014
Cost/ Aceumulated Carrying value Cost/ Ascumulated Carrying value
Valuation  depreciation Valustion depreciation
and and
accumulated accumulated
im pairment impairment
Building 130,845,162 (52,194,880} 68,650,282 131.116702 (56325959} 74,790,743
Plant and machinery 5,399 267 (2,643 540} TeH 727 3,308,266 2,340,706} 985 560
Furriture and fixiuras 5,254 454 (4,822 3921 432082 5026821 (4368777} ARA. D44
Motor vehicles 14,638,220 (13,775,196} &53,024 14,838,220  (13.515,043) 1,122.277
Offics equipman 2437 028 (1,219,814} 1.217.212 2535 284 {1.003,012) 1.632.272
IT eguipment 2,780 434 (2423467} 356,567 2605235 272 026) 433 209
| rfrastructure 8,219,754 (6,194,289 25,465 8,210,754 18,181,550} 38.204
Eleciric Equipment 18,232,800 (14,918,4324) 3,314 526 16874157 (12.970,£92) 3,995 6585
Baggage han<ling eqdipment 2,509,194 (2,717,254 91,640 3623 7h4d {34650, 162} 158.602
Roads 179,339,223 (57,573,841 121,765,382 178780109  (52,592246) 128,187.863
Tatal 367,955,684 (170,483,397) 197 472,287 366926312 (156943,8731) 209982439
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Gateway Airports Authority SOC Limited (GAAL)

(Registration number 1995002792//06)
Irading as Geleway Alrports Authority Limited (SOC)
Financial Statements for the yvear erded 31 March 2020

Notes to the Financial Statements

Figures in Rand

4. Property, plant and equipment (continuead)

Raconciliation of property, plant and equipment - 2020

Building

Plant &ind machinery

Furniture and fistures

hctor vehicles

Office zguipment

IT equipment

Air Traffic Equipment and runaway
Electric Equipment

Bagaage handling sguipment
Roads

Opening Additians Transfers Transfers  Depraciation Impairment Total
balance received lnas
74,700,745 287 575 - {559,115) (5 BE8 921) - B8 65D 282
955,560 - 16,5494 (23,9600 {199,555) {6,317) 755,727
608,044 166,501 25,528 - {252,360} {138,251) 432 062
1,122 277 - - - {259,253} - 853,024
1,632,272 - &8 [29.561) {286,152} {228 1,217,212
433,200 175,199 - - (242 208) {9,232) 356 967
38,204 - - - (12,735} - 25,463
3,995,665 400,000 61,759 [23,798) {725,387} {3494, 718) 3,314,526
158,602 . 21,215 [66,062) (23,852) {8,263) 91,840
126,187 863 559,115 - (4,981,596} - 131,765,382
209,902,435 1,029,375 692,497 (692,494) (12,082,524} {557,006) 197,472,287
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Gateway Airports Authority SOC Limited (GAAL)

(Registration number 1995002 T92/106)

Trading as Gateway Airports Authorlty Limitad (S0C)
Financial Stalemeants tor the year ended 21 March 2020

Notes to the Financial Statements

Figures in Rand

4. Property, plant and equipment {continued)

Reconciliation of property, plant and equipment - 2019

Guilding

Plant and machinery

Furniture zand lislures

Motor vehicles

Ciffice aquipment

IT equipment

Infrastructure

Elactrical Equipments

Cther property, plent and equipmeant
Roads

Reconciliation of Work-in-Progress 2020

Opening balance
Additions/capital expenditure
Transfarrad to complated items

Opening Additions  Correction of Disposals Correction of Depreciation Impairment Total
balance prior error - prior pariod loss
Cost error - Acc
Dep
B2 142,370 326,540 (1,732,773 . (5,845,834) - 74740 743
1,368,504 - - (11,510 47 192 [386.557) [60,0732) 065,560
790,577 122 850 - (2,066) 5,468 (224,316) (34,868 558,044
2 014,174 . . (5,381) . (BBE,516) - 1122277
278,952 - 1,732,773 (9471} [288,818) (17.645) [3,508) 1,632,272
874,169 - . {11,560) (4BE) (396,763) (32,168) 433,209
7,724 - - - - (33.525) . 38,204
5,242 303 - . (34.972) (6,640)  (1,202647) (2.884) 3.895 565
B51.500 - - {99,995) - (390,690) (2,213 158,502
130,789,231 255,000 . - , - {4,856 488) 126187 863
224222918 704,490 - (174,935) (243,286) (9,544,563) (4,982,185) 209,982,439
Included Prior year Included Total
within adjustments wlthin Offlce
Bulldings Equipmen and
road
9,912,654 - 9,912,654
- 287,575 287,575
(1.732,773) (555,115 (2.291.888)
9,912,654  (1,732,773) (271,540) 7,908,341
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Gateway Airports Authority SOC Limited (GAAL)
(Registration numier 19920027 92/08)

Trading as Gateway Airpors Authority Limited (300}

Sinancial Slaternents for the year ended 31 March 2020

Notes to the Financial Statements

Tigures in Rand 2024 2019
4. Property, plant and equipment [continued)
Reconclliation aof Work-in-Fragress 2019
Included Included Total
within within
Buildings Equipment
Cipening balance 9641113 - 9641113
Additionsicapital expenditure - 27" 541 271,541
9,641,113 271,541 9,912,654
Expenditure incurred to repair and maintain property, plant and equipment
Expenditure incurred to repair and maintain property, plant and equipment
included in Statement of Financial Performance
General expenses 3,867 442 3,326634

Deemed cost

Impairmeant was applied to assets with a camying amount of RE83 2684, The assets werz impaired to nil due to the deterioration
in “heir condition. Maragement are of the view that these assets are not in a usable conditicn. During the year, the entity has
transferred RESA from the Waork in progress o the reads upon the completion. In the 2018/19 financial yaar the enlity was

qualified due to the wark in progress for the installation of the CCTY cameras at the Administration and term nal tuikding, upon
verification it was noted that not all cameras wene installed varse's the claiming certificate and this is part of the Provincial
Treasury ‘orensic investigation which the repart was delivered 1o GAAL in March 2020 and recommendation by the ACEQ has
seen submilled W lhe Beard logelher with (he Shareholder for implementation. The amount of R 1 732 772 of the assets that
coule be physically verified warz capitalized and the remaining amaurt will wait the outcome of the recommendaton fram the
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Shareholder and the Board, Thereforg, the work in progress is overstated with RS 261 351.75.

5. Intangible assets

2024 2018
Cost/ Accumulated Carrying value Cost | Accumulated Carrying value
Valuation  amorisafion Valuation amertization
and and
accumulated accumulated
impairment impairment
Computer software. other Fag,vad 674,523) 64,206 T8 T29 {648,591) 90,138
Reconciliation of intangible assets - 2020
Opening  Amortisation Total
balance
Computer software, other 90,1386 (£5.4932) 64,206
Reconciliation of intangible assets - 2019
Opening Additions Amortisation Total
balance
Comauter saftware, other 73,982 61,374 [45,218) a0, 138
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Gateway Airports Authority SOC Limited (GAAL)

iRegistration number 1985/002732/06]
Trading as Galoway Alrports Authority Limited {S0C)

Financial Statements for the yvear ended 31 March 2020

Notes to the Financial Statements

Figures in Rand 2020 20749

&. Employee benefit obligations

The amounts recognised in the statement of flinancial positien are as follows:

Carrying valus

Cpening balance {185,201} [&20, 908

Service cost [29.217) (28,088)

Interes cost (13,802) (11,333)

Fair valug gair &,000 70,000

Fair value gair 62,580 6,027
{160,820) (185,301}

Mon-current lizbilities (137.759) (174,838)

Current liabilities (23,061 {10,4E6)
(160,820) (185,301)

Calculation of actuarial gains and losses

Actuarial (gains) losses — Otligatior (B2,520) (6,027

Key assumptions used

Azsumptions used at the erDrting cata:

Discount rales used 10.80 % ¥.71 %

Propartion of employaes apting for eary retirement 100,00 % 100.00 %

7. Raceivables from exchange transactions

Trade debtors 16,138,526 14,504 363

Employee costs in advance 294 897 am 37

Prepavimens 32,258 3,500

Prowision of deubtful bad debts {12 574,882) (& B02 1487

3,917,619 5,207,034

8. VAT receivable

WAT 1,758,649 23,793

8. Cash and cash equivalents

Cash anc cash equivalents consist of:

Cash on hand 039 1,605

Bank balances 358,61 7,235,811

Short-term deposits 34,569 -

Other cash and cash eguivalerls 51,804 0,240,674
465,923 13,337,991

10. Share capital | contributed capital

Issued

Ordinary 12 12

GAAL| 2019/20 Annual Report
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Gateway Airports Authority SOC Limited (GAAL)

{Reg stration number 1895/002732/06]

Trading as Galaway Alrports Authority Limited (S0C)
Financial Statements for the year ended 31 March 2020
Notes to the Financial Statements

Figurcs in Rand 2020 2019

11. Unspent conditional grants and receipts

Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts
Unspent grants 2 5191, 842 11,231,232

Mowvement during the year

Balance at the beginring of the year 11,231,232 -
Additions during the year - 17,000,000
Income recognition during the year (G,039,390) (5,708, TE8)

5101842 11,231,232

These amounts are invested in a ring-fenced investrent until utilised.

12. Payables from exchange transactions

Trade pavables M E02 278 14,358.433
Payments received in advanzed - confract in process 187,279 241 672
Salary control 93 238 351611
Accrued leave pay 1.000,585 991.473
Accrued bonus 435,884 05 222
Accroed expense 1 4,581,075 1,262 585
Operat ng lease payvables (if immaterial} 28,048 -
Deposits received BB3.836 &a0,552
hher payables 60,225 27,154

20,118,451 21,138,708

13. Rewvenue

Rendering of services 8,052,149 9,202 487
Fess sarnad 1,881,381 1.317.854
Renial income 8,450,173 T.ETE015
Interest received - investment 1,823,709 1,340,728
Govarmmenl grants & subsidies FR 432 947 53,296 685
Defarred Grart income 1,813,965 2813077

78,472,324 75,445,946

The amount included in revenue arising from exchanges of goods or services
are as follows:

Renderlng of services 8,059, 1449 g, 202 487
Fees eamed 1,581,381 1,317,354
Rental income 8450173 7676015
Interest raceived - investment 1,328,709 1,340,728

20,219,412 16,537,184

The amount included in revenue arising from non-exchange transactions s as

fallows:

Taxation revenue

Transfer ravanue

Government crants & subsidies 065,432 947 53,2095 685
Deferred Grant income 1,810,965 2613077

£8,252,912 55,008,762
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Gateway Airports Authority SOC Limited (GAAL)
{Reg stration number 1995/002792/08"

Trading a3 Gateway Airports Authority Limited (500G

Financial Statements for the year ended 31 March 2020

Notes to the Financial Statements

Figures in Rand 2020 209

14. Lease rentals on operating lease

Lease rentals on operating lease
Contractual amounts 324,084 132,011

15. Investment revenue

Interest revenue
Bank 6725974 270,435
Interest chasged or rade and othar receivables 1,155,735 1,070,283

1,828,709 1,340,728

16. Government grants and subsidies

Operating grants

Equitable shara 51,181,30£ 48,279 365
Capital grants

Governmant grant (cagizal) 1 5,251,643 8,016,320

56,432,947 53,295,685

17. Employee related costs

Basic 25,385,190 23,1609 676
Medical aid - company contributions 2,936,826 2,853.539
UIF 134,272 132 487
WCA = 199228
SDL 312,340 200 524
Leave pay provision charge 58,641 176,254
Bursary 119,579 514 127
Defined contribution plans 4 698, 328 3442 230
Travel, motor car, accommadation, subsistence and other allowances 3,954 4242
Owertime payments 1,637,522 2,134,853
Lono-sarvice awards 28,217 29,086
13th Cheques 1,581,373 1,564 267
Acting allawances 475,385 264 838
Housing benefits and allowances 303,810 864,430
Arnitration law - 20,870
Might allowance . BRBRD 27 BRY
Long-term benefits - incentive scheme - 44 768

38,845,786 35,666,508

Remunecration of nen-executive directors

Sitling leas 104,553 30,156
Retainer fees - 648,838
104,553 609,091

18. Administrative expenditurs

Administration and management fees - ralated party - 2038
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Gateway Airports Authority SOC Limited (GAAL)

(Registration number 1995/002792/08)

Trading as Galaway Airports Authority Limited {S0C)
Sinancial Statements for the year cnded 31 March 2020
Notes to the Financial Statements

Siguras in Rand 20240 2018

19, Impairment of assets

Impairments
Proparty, plant and aquioment 580,96€ 71,332

20. Finance costs

Eank 13,892 11,333

21. Debt impairment

Debt impairmeant 2,873,336 9,276,351

22, General expenses

Acvertisirg 659,097 163,504
Avdilors remuneration 3,043 485 1,868 162
Bank charmes 123,308 a4,243
Cleaning 1,215,285 1,180,941
Commission paid 254 BB0 42,475
Consulting and professional fees 6,739,587 4,718,285

Ertetainment §7,005 163,007
Firas and panaltas o038 802 10,785
Hire: - 27,825
Insurance 657,320 476,077
IT expanses 2,526,574 303,088
Medical expenses 6,026 19,470
Pest control 1 -
Fuel and oil 622,050 402 380
Flacement fees 8,795 276,526
Postage and courier - 19
Printing and stationery 59,038 191,225
Protective clotning B8 920 253.079
Repairs and maintenance 11,881,543 782 B34
Research and development costs 222 300 -
Royalties and license fees 483,180 12.039
Sacurity (Guarding of proparly) 4,186,560 3,841,181
Software cxpenscs 29,827 =
Staff welfare 5,085 17.702
Subscripions and membership fees 13,118 85310
Telephone and fax 585 506 B35 504
Transport and freight 63,8680 95.520
Training 307,847 809 692
Trawal - local 296,345 473 489
Elactricity 6,912 65" Qg G660
Other expenses 108,504 203,095

41,716,383 24,644,083

23. Cost of sales

Sale of goods
Costof goods scld 674,754 -

24. Auditors" remuneration

Fees 3043463 1,868,162
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Gateway Airports Authority SOC Limited (GAAL)
{Registratior number 199500279206

Trading as Gateway Airpons Authority Limited (S00C)

Financial Slalerments for e vear ended 31 March 2020

Notes to the Financial Statements
Figuras in Rand 2020 2018

25, Security services

26. Cash (used in) generated from operations

Deficit (25,565,699) (15,207 335)
Adjustments far:

Depraciation and amcrtisation 12,984 483 14,737 453

Loss on sale of assets and labilities - (8,144)
Fair value adjustments - 500,00}
Impairmeant loss 580,968 71332

Debt impairmeant 2,873,336 =

Meovarmanls in oparating lease assets and accruals (B&0,660) -

Movements in relirement berefit essets and liabilites 124,481) [35,808)
Meovements in provisions - 364,000

Other movements' 856 400 -

Actuarial gain 62 550) (8,027
Deferrad incomes (1,818777) {2.613.077
Changes In working capital:

Inventories a7.062) -

Receivables from exchange fransactions 1,289,415 323,796

Consumer debiors 12,973,336} N

Prepaymants . (364,000)
Payables from exchange transactions 8,819,748 5112117

VAT {1,714, B5E) (23,793}
Unspent conditional grants and receipis (6.039.3000 11,231,232

{11,842,693) 13,081,946
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Gateway Airports Authority SOC Limited (GAAL)

{Registratior number 18958002792/08)
Trading as Gateway Airports Authority Limited (SO0
Finarcial Staternents for the year ended 31 March 2020

Notes to the Financial Statements
Figuras in Rand 2020 2018

27, Commitments

Authorised capital expenditure

Authorised operational expenditure
Already contracted for but not provided for

] Short term 5,146 882 10,586,510
# Long tarm 1,758,413 1,317,538

&,905,303 11,914,043

Total operational commitmeants
Already contracted for but not provided for 5,905 308 11,074,049

This committed expandiure relates to property and will be financed by available bank facilities, retainad surpluses, rights issue
af shares, issus of debentures, mortgage facilities, existing cash resources, funds internally generated, sto.

Operating leases - as lessee (expanse)

Minimum lease payments due

- witnin one year 1,780,778 1.323.053
- in second to fiflh year inclusive 1,124 €92 2 365691

2,305,467 3,688,744

Operating lease payments represent rentals payable by the enfity for certain of its x-ray and printing machine. Leases are
negotiated for an average lerm of 2 - 3 yaars and rentals are fized for an average of three years. Ne contingent rent is payable.

Operating leases - as lessor (incoma)

Minimum lease payments due
- within one year 8,077,340 7,806,367
- in second to fifth vear inclusive 18,704,204 21,376,206

26,781,944 29,282,573

Oiparating lease receipts represant rentals receivable by the entity for the leasing our investemnt property, Lease aoreements
have lease ferms from 1 to 5 years. There are no confingent rents recaivabla.
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Gateway Airports Authority SOC Limited (GAAL)
{Regisration number 1995/002792:06)

Tracing as Gateway Airports Authority Limited (SOC)

Financial Srataments for the year endad 31 March 2020

Notes to the Financial Statements

Figures in Rand 2020 2019

28. Related parties

Relatlenships

Farent Departimen: Limpopo Deparment of Transport

Matiohal Cept of Fublic Waorks Right of use

Limpopo Dept of Transport Secondment of staff to assist in managament at
GAAL

Board Members T Nkoana (Chairperson) - Resigned Oolober 2014
BT Mkambule (Deputy Cha rparson) - Resigned
Dictaber 2019
PEJ Luthuli - Resigned October 2019
ME Teffo (Member) - Resigned October 2319
G MNethengwe (Member) - Resigned October 2013
DR Kharidzha {Member) - Resigned October 2015
LL hatsila (Member) - Resigned October 2019
F Mdlala {Sharcholder's rep) - Resigned Qulobar
208

Interim Board members M Molope (Cha rperson) Contract Expire 31 March
2020
Edﬂjggﬁatalala {Member) Contract Expire 31 March
Eﬁszgmm}ra (Member) Contract Expire 31 March
=
F Hetsani {Member) Contract Expire 31 March 2020
Mangena NJJ (Member) Confract Expire 31 March
2020
F Mdlala {Membe-) Contract Expire 31 Maren 2020
Mako«o (Member) Contract Expre 31 March 2320

Membars nf key managament M Baloyi (CEQ) Suspension sines January 2020
Th Mathabatha (Chief Financial Officer) Resigned
December 2019
R Mathonsi {Senior Operations Manager)
Suspension since January 2020
Ramatihakwe F Acting since January 2019 (Acting
Genior Human Rescurces Manager)
MS Ledwhba |Company Secretary)
W Matli Dismissal February 2020 (Senior
Human Rescurces Manager)
LM Maluleke (Acting Chief Financial Officer)
December 2019
T Maphiswani [Acting Chiefl Exacutive Officer)
Februany 2020
K Metshifhafhe {Acting Sanior Operations Manager)
March 2020

The ertity is listed as a schedule 30 government business enterorize in terms of the Public Finance Management Act (Aot 1 of
1999 as amended) and therefore falls within the national sphere of government. It is 100% controlled by its parent departmeant
which i the Limpopo Depariment of Transport. The related parties of GAAL zonsist mairly of government departments, az well
as key management personnel of CAAL and close family members of related parties. GAAL recelves grants from the
Department of Transport for infrastructure development and operational costs. The enfity ¢

Related party balances

Government grant

Deparimant of Transport 53,151,000 67,380,000
Director's remuneration

Director's remunseration 280,841 G27.195
Frecutive managament 7,408,331 5,300,489
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Gateway Airports Authority SOC Limited (GAAL)

(Fegisration number 19923/002752/08)

Traging as Gateway Airperts Authority Limited {S0C)
Financial Statermants for the year ended 31 March 2020
Notes to the Financial Statements

Figures in Rand 2020 2019

28, Ralated parties (continued)

Key management information

Remuneration of management
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Gateway Airports Authority SOC Limited (GAAL)
{Registration number 19895/002792/06)

Trading as Gateway Aimparts Authority Limited (S0C)

Financial Statements for the year ended 31 March 2020

Notes to the Financial Statements

Figurez in Rand

28. Related parties (continued)
Board members

2020

Mame

Mkoana MT (Chairoerson)
Miambule BT (Depuly Chairparson)
Kharidzha DR

Luthuli PBJ

Matsila LL

Methengwe G

Teffo MB

2019

MName

Mkoana MT (Chairpeson)
Mkambulz BT [(Deputy Chairparson)
Kharidzha DR

Luthuli PBJ

Matzila LL

Mathangwe G

Teffo MG

Sitting Other benefits Tatal
Allowance recelved
200,200 2210 42415
17,144 20,401 46, 545
12,763 . 26,929 20,692
- 19,254 15,254
25,625 37.310 52,835
149,144 A4.513 4,057
- 16.043 16,043
94,776 166,065 280,841
Sltting Fees for Other benefits Total
Allowance services as a received
mambear of
Board
16,160 77,870 653,043 157,073
34 247 66,000 36,380 138,737
31,0904 61,500 17 463 116,867
- - 32,802 32,802
12,760 61,500 - 74,260
356,085 61,500 10,042 106,637
3190 - 5,520 a719
133,396 328,460 165,339 627,195
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Gateway Airports Authority SOC Limited (GAAL)
{Registration number 1995/002792/06)

Trading as Gateway Alrports Authority Lmited (S0C)

Financial Statements for the year ended 37 March 2020

Notes to the Financial Statements

Figures In Rand

28. Related parties (continued)
Executive management

2020

Name

W Baloyi {Chief Executive Officer) (Suspension January 2020}

Th Mathabatha (Chiaf Financial Oficer) Resigned Decmber 2013
hatl MD (Senior Human Resource) Dismissal February 2020

WS | edwaba (Company Secretary)

Ramatihakwe CK (Acting Senizr Human Resource)

Maluleke LM [Acting Chiaf Financial Offizer)

MWW Mathansi (Scnior Operation Manager) {Suspension January 2020)
kv Metshifhethe (Acting Senior Operations Manager)

20139

Name

K Balayi {Chiel Executive Officar)

TM Mathabatha (Chizf Financial Officer)

Katli MO (Senior Human Resourca)

ME Ledwaba (Company Scorctary)

Ramatihakwe CK (Acting Senior Human Rasource)
MW Malhonsi (Senior Operation Manager)

Basic salary Cther Total
employee
benefits

1462651 165,760 1,628,413

813,126 87,671 900,797

1,002 685 164,441 1,167,124

1,030,271 177 954 1,208,225

G35,842 - 36,842

121,724 - 121,728

1,003,825 204,003 1,207,828

25,630 - 26,630

6,097,760 799,829 6,897,589

Basic salary Other Other benefits Total
employee recelvad
benefits

461,261 55,170 2068 320,029

©.048,335 123 638 10,544 1,182 517

998,178 175,146 B84BT 1,181,791

1,028,318 145,404 4175 1,178,808

104,012 5 - 104,014

025,408 176,245 21432 1,223,166

4,667,300 675,603 47.5E6 5,390,489
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29, Prior-year adjustments and errors

Presented below are those items contained in the statement of fnanclal position, statemant of finandal performance and cash

flow statement tha: have been affectad by aror-yvear adjustments:

Statement of financial position

2019
Note As previously Correction of Restated
reported Brror

Currert assets 21,709,159 4.360,739 26,089 338
Mon currant assats 297,415,863 (243,286) 2571757V
Currert liabilities 137,807 476) 2718534 (35 178,941
Mon current liab lities 117 673,739 - [17.675,739)
Aszcurrulated surplus (223,551,808) 16,065,987 (230,417,735)

Statement of financial performance

2019
Mate As praviously Correction of Restated
reported error

Revenue fram axchandge ransacions 23,338,853 6,953,251 1,829
Expanditure (80,686,536) (B4.206.233) -
Contractad servicas - 54 48T Td5 -
Surplus for the year (67,346,733) (22,764,936) 1,829
Errors

Retained income: The correction of R13 836 976.70 from retained carnings as a result of credit notz issued 1o ATHNS,
WVAT: The credit note corracion resulted in the VAT adjustments of R1 545 409.11.

Property, plant and equipments: The enlily has correcled the ermor foe not capitalizcicg he COTY cameras hat are
working and can be verified, The CCTY Cameras werg transferred from the WIP. Amcurt to R1 732 773.25 and
depraciation of R288 819 28

There was a corection of uncorrected mistatemeant in the prios year emounting te R43 911,55

Expenditure and other payables; The entity has corrscted the error for not capital zing the CCTV cameras that are
working and can be verified. Amount to B1 732 773.25 and depreciation of R288 819,28,

There was a reversal of the Board accommaodation where the transaction was raized through a quatation ard the
chairperson did nat use the acocommodation amoont to R2 313.04

The provision of bad debts has been corrected after the credit note werz issuad against the ATMS account for aver billing
as a resuliz of NOTAMs being issuad. RE 068 665.62.

There was an understaiement of the insurance with the invoice that was submitted after the Financial statements were
audited by the AGSA. Amounting to RS 267 12

There was a comeclion of an overslalemenl for prapaid expenses where the entity should have recognised as a
commitrment instead of prapaid expenses. Amountng 1o R 604 685.83

100| Page GAAL| 2019/20 Annual Report



Gateway Airports Authority SOC Limited (GAAL)

[Registration number 1985/ 00279206
Trading as Gateway Airports Authosity Lmited (S0C)
Financial Statements for the year ended 37 Marck 2020

Notes to the Financial Statements
Figures in Rand 2020 20149

29. Priorvyear adjustments and errors {continued)

Rewvenue and trade and other receivables: The ATC billing and the interest eamed on debtars has been comected after
the credit note were issued against the ATHS account for over billing as a results of NOTAME: being issued. R1 249 07295
and R2 011 172.88 and landing e, The sredil note alse affected the Provision for doubtful debt of R23 503 003.25 and
receivables of R14

Impairment of debtors

Imnpairment for recaivable as at 31 March 2019 were misstated by RS 300 589. the errar was comected by restating the
opening salance

30. Risk management

Financial risk management

Liguidity rizk

Liguidiby risk iz the risk that the organisation wauld nat have suff cienl funds available or may encounter difficulties in raising
funds to mest its future commitments. This risk is regard is regarded as low considering the Board's current funding structure

and management of available cash rescurces.

The tadle below provides detail of the Board's remaining contractual maturity for its financial Babilities

AL 31 March 2020 Less than 1 Between 1 Between 2 QOwver 5 years
year and 2 years and 5 years
Other financizl kakilites 1,818,777 3,637,554 10,912 662 107,435
Lang service award £3.061 137,750 = -
Trade and other pavables 21,802,278 - - -
Staff accruals 1,486,468 - - "
At 31 March 2018 Less than 1 Between 1 Between 2 Owver 5 years
year and 2years and 5 years
Cther financisl liakilites 3,424,335 B840 672 13,600,344 7,575,443
Long service award 10,465 174,835 = &
Trade and cther payables 14,345,080 - - -
Staff accrual 1,584,905 - - -
Credit risk

Credit risk refers to the risk that counter party will default on its contractual oblications resulting in financial loss ©
the entity. To mibgate credit nsks, the Board has adoped a policy of only dealing with creditworhy parties.
Maragement manages the cradit risk relating to stafll kans by deducting payments due by employses monthly from their
salaries. Our main source of income is through aeronauvtical revenue and grants received from the Deparment of
Transport,

Credit risk conzists mainly of cash deposits, cash equivalents, darivativa financial irstruments and trade debtors. The andity
only depasits cash with major banks with high quality credit standing and limits exposure to any one counte -party,

Financial assels, that potentially subject the entity to credit risk, consist principally of cash and cash equivalents and short term
deposits, The enfity’s cash and cash cquivalents and shart term deposits are placad with high credis quality financial instifutior.

Financial instrument 2020 2019
Bank A 487,30 956,071
Bank B 51,804 5,340,574

The entity does nat have quarenteed svardrafl Tacilities,

Market risk
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30. Risk management [continued)
Market risk

Thiz is the risk that the fair value or future cash flows from & financial instrument will fluctuate as a result of the changes in
markel prices. Values in financial instruments may change, thus resulting in both potential gains and losses. The
entity’s activities do not expose it to significant market risks. The entity’s activities expose it pimarily 1o the risk af fuctuations
in interest rate.

Interest rate risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interast rates

Market risk exposures are measured using sensitivity analysis. A sensitivity analysis shows how surplus would have
been effected by changes in the relevant risk variable thet were reasonably possible at the reporting date.

Interast rate sensitivity analysis

The Board's major source of revenue is government grants and o a lesser extent, interest income depending on
cash eqguivalents Feld. & major expense is on salaries which zre fixed for a fnancia’ year. The basis points ncreases or
decresses, as dalailed in the lable selow, weare delenrined by Management and represent Managerment's assessment of the
reazorably possible change in interest rates. The sensitivity analysis below has been deterrningd tased wn firancial
instruments expasure ta intarest rates al reporting date. As the entity doas not nave any Instruments that affect net assets
directly, the dsclosure only indicates the effect of the change in interest rates on surplus,

A cnange in market interest rate at the reporting date would have increased / {decreased) the surplus for the year
by amounts below:

Interest rate sensitivity analysis

Interest rate sensitivity

Discount rate

Increased by 1% p.a -4.2% 154,002 133,382
Reduced by 1% p.a 14.5% 168,130 (133,382)
Mortality rate

Rated down by 3 years +0.5% 161,675 =
Rated up by 3 years -0.7% (k=R -

The: entity reviews its foreign currency exposure, induding commitments on an ongoing basis. The entity expects its foreign
axchanage contracs fo hedoe foreicn exchange exposure.

Maximum exposure to credit risk

The Board's exposure tn credit dsk with regards to loans and receivables is limited due to the nature of the Board's
oserations, ag explained above. Credit risk is faidy low in respect of staff Inans as they are relatad to the antity.

There has besn pe significant shange during the financial year, or since the end of the financial year, to the antity's expasurs to
credit risk, the approach of measurement or the objectives, policies end processes for managing this risk.
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3. Geing concern

We draw attention to the fact that at 31 March 2020, the entity had an accomulated profilol & 198,251,155 and that the antity’s
total assets excead its liabiliies by R 193.251,167.

The campany has made a Met deficit for curren: year (R25 865 899) as at 31 March 2020
The company current liabilities exceed current assets by R28 978 513 as at 31 March 2020.
The company had a negative net cash flow from operation of (R11 842 893

The directors believe that tha company has adeguats financial resources o continug in operations for the foresesable future
and acoord ngly the annual financial staterents have been prepared on the basis of going concarn. The directors have
satisfied themselves that the company is in sound financial position and that it has reviewed a strategic plan that will facilitate to
meet its foreseeable cash requirements. The directors are not aware of any new materal changes that may adversely impact
the company. The directors are also not aware of any material non-compliance with statutory or regulatory reguiremeants or of
any pending changes to legislation which may affect the company. Bricfly, below are some of the factors that the direstors
considered to suppart going concern for periad of twelve manths ending March 2020,

The company receives annual granl allocation of RS6.4 million o Tund operational regairemenls for e bu tgel period 2019520,
The grant allecation for 2020021 is R54.T million

= The company has implemented cost containmert measures to ensure that spending is aligred to collections.

- The airport is 2 key strategic asset of the provincial government, as tha only international airport and is at the cornerstone cf
economic initiatives of the province. From directors’ assessment based on understanding of the envirenment there are no
legislative, regulatory o policy changes that negatively affect and impact the company;

- The direciors have assessed the cument contingent liabilites and made appropriale provisicon in the casn flow forecast for
201%20 hased an probability of each case.

The firancial statements have been prepared on the basis of accounting policies applicable to a gaing concern. This basis
presumes that funds will be available to finance future oparatiens and thal the realisation of assets and settement of liabilities,
cenlingant abligatians and commitmeants will occur in the ordinary course of business.

The ability of the entity to continue as a gong concern is dependent on a number of factors. The most significant of these is
that the members will continue to implement the turnaround strategy.

32. Evenis after the reporting date

The Directors are not aware of any other maleral event which occurrad after the reporting date and up to the end of this report.
Adjusting eventst
The entity received a court order that CMO is claiming &n amount of &1 150 875 for the unpaio invoices. The
contingent liability will be adjusted.
The entity had Jet A1 ‘ual in the bowser befare the COVID - 19, hawever during the lockdown it was noted that the
fuel is containmented due to stay for long wthou: baing used. This resulted on the inventory write down of B 183
ZET 18 nature

Man adjusting event

The enfity nas recsived the invoice's from the Polokwana Municipality and there was a reversal of the cradit note that was
issuad to the GALL water and electricity account. The entity is curently in discussion with the Polokwane
municipality to resolve the disputes in the account since the entity was billed on the flat rate for Mational Public
YW orks tariffs irstead of the actual consumiption.
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331. Contingent Liability

Employes alleges unfair dismissal 300,000 300,000
Claims on disputed invoices 1,150,875 -
Dispute relating to Tuel tender, F00, Do 300,000
Uinfair dismal of the Acting CED 418,000 318,000
Unfairly dismal tor a Soard Member 10,300,000 10,535,159
Tne entity is sued for undue enrichment 4,580,000 4,850,000
Labous dispute regarding unfair dismissal 200,000 200,000
Civil claim against GAAL for services rendered 5,350.000 5,350,020
Irterdict for kender appoirtment of fuel service provider 380,000 380,000

22,819,875 21,304,139

Az at 31 March 2020 the entity is in litigation in the high 2nd lzbour courts. The entily s deferding these matters. The total cost
estimated by the Atorneys amounts to R21 904 109

34, Fruitless and wasteful expenditure

Fruiless and wastaful expenditung 1,068,758 1,058,959
Current year 718,253 10,789

1,788,011 1,068,758

Fruitless and wastaful expendilure comprises of:
SARS Penalty and interest - SARS has bean engaged on reversing the inerest since it was a syslem ermror,

Interzst an the municipal invoices - the municipality has been 2ngaged to reverse the interest and tha entity is waiting for an
outcome from the munizipalty

Fraudulent payment - Cyber investigators has been appointed and is currently busy with the investigation
Varinus Steps taken to recover the losses and measures put in place to prevent a re-occumrence in future.
Disciplinary measures were taken against officials relating to previous SARE fruiess and wasteful expenditures

35. Irregular expenditure

Cpening balancs 39,374,784 39019192
Add: Ireqular Expenditure - current year 4,353,801 395,582
Closing balance 43,728,585 39,374,784

Iregular expenciture comprsas of:
Actek _Acditional Irmegular expenditura are as a result from the confracts already identified as irregular in the prior year.
Procuremant of fuel service without SCM procass_ Pula Nala Petroleum
Procuremant of service without following SCM process_Mesong Fire &safety equipment

Procuremant of service for Review and amendment of Aerodrome manuals without following SCM pracess_Tsa-Gaetsho
Consultancy .

Appaintment of officals outsice approved organizational structure.

The Limpopo Treasury forensic investigation was instituted to determine the liable officials and the remaining irregular
expenditare is still under investigation.
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36. Principal relationship

Entity acting as principal agent (NOPVY)
Opening 4,680,410 B,858,118
Addition - 1,825,291

8,680,410 8,680,410

The Minister of Puilic Warks of the National Sovernment of Republic of South Africa (the principal). has duly appointed
Gateway Airport Authoprity Limited {the agent) with power of substitution to be the principal's agent and in the principal's name
by means of an attorney and Jor counsel to da any or all the fallowing acts or things in respect of propety on which the
Polckwane International Airport is situated, including the terminal buildings, of which properly the principal is the registerad
owner, and in respect of which the South African Ciil Aviation Authaority has duly licensed the agent to act as the airpor
Authority

The ertity started the receiva a billing from the Polokwana Municipality.

37. Agent relationship

Agent ATNS

Opening 23123058 18,246,290
Additions 2,802,004 5,037,831
Payments (4,835, 758) (883, 711)
Rejection {21,550) -
Interast &03 485 7226249
Cradit notasz (15,752 576) -

2,818,574 23,123,058

Gateway Airport Adathority Limited (the principal), has duly appointed ATMS (the agent) with power of substilution ta ba the
principal agent and in the principal's namea by maans of attorney andfor counsel tr any of the following acts or things n respect
of appmaching fees billing and collection on which the Polokwane International Airpor Airspace is siteated, and in respect of
which the Sauth African Civil Aviation Authorty has duly licensed the agent to aci as the ainport autharity,

The antity managad to engaged with SA ARLIMK with regard to the disputed billing and they agreed to pay R4 4568 573.24 for
the billing until 31 Cctober 2018 and the credit note was R15 752 576, The entity reversed the interest charged to SA Airlink
sinca there was an agreement with tha entity that the remaining amoun: will be paid once the Condition of Use agreement is
signed. The COU agreement has been dralled and signed by lhe ACED and awailing for the S4 Airlink Lo sign the docurmeni.
There was alzo a reversal wilh regard to the Provision of bad debts.

38. Deviation frem supply chain management regulations

Faragraph 12(173{d}(ii of Government gazete Mo, 27636 issued on 30 May 2005 states that a supply chain managemeant policy
must provide for the procurement of goods and services by way of 2 competitive bidding process.

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in
certain circumstances, arovided that he records the ‘easons for any deviations and reports them to the next meeting of the and
includes a nole to the financial siatemrents.

Licances renewal plumbing senvices, trainings, court revew, and flight reservations ete amounting to R784,920 were
procured during the financial year uncer review and the process followed in procuring those goods deviatad from the provisions
of paragraph 12{1){d}{i) as statec above. The reasons for theso deviations wers documented and reportad 1o the CEQ who
considered them and subscquently approved the deviation from the nemmal supply chain management regulations.,

39. Budget differences

Material differences between budget and actual amounts

The excess of actual expenditure over the final budget of 10% is considared signticant,
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39. Budget differences (eontinued)

Serviees rendered
Due to convid 19 and poor performance of Mighl movements

Interest Income
Warianoe due to credit rotes issued (o long outstanding debtors

Deferred grant
Decrease is due to review of uselul lives
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